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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief. that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Preferred Stock 


A quarterly dividend of $1.125 per 
share has been declared on the 
$4.50 Cumulative Preferred Stock 
of this corporation issued and out- 
standing, payable on March 15, 
1943 to stockholders of record at 
the close of business March 5, 
1943. Checks will be mailed. 


Common Stock 


A dividend of $.25 per share has 
been declared on the Common Stock 
of this corporation issued and out- 
standing, payable on March 15, 
1943 to stockholders of record at 
the close of business March 5, 
1943. Checks will be mailed. 


CLIFTON W. GREGG, 
Treasurer 


SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 
No. 133 


Feb. 2, 
1943 


The Board of Directors has this 
day declared a dividend of 
Twenty-five Cents (25¢) per 
_share on the Capital Stock of 
this Corporation of the par 
value of Fifteen Dollars ($15.00) 
each, payable March 15, 1943, 
to stockholders of record at the 
close of business, three o'clock 
P.M., February 19, 1943. The 
transfer books do not close. 


Checks will be mailed. 
W. D. BickHaM, Secretary 


ELEVATOR 
COMPANY 


PREFERRED DIVIDEND No. 177 
CoMMON DIvIDEND No. 141 


A quarterly dividend of $1.50 per 


share on the Preferred Stock and 
a dividend of 20¢ per share on the 
no par value Common Stock have 
been declared, payable March 20, 
1943, to stockholders of record at 
the close of business on February 
23, 1943. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, January 27, 1943. 


WICKWIRE SPENCER STEEL COMPANY 
Dividend on Common Stock 
The directors of Wickwire Spencer Steel 
Company have declared a dividend of fifty 
cents ($.50) per share on the outstanding 
common stock of the corporation payable 
March 1, 1943, to stockholders of record 
at the close of business on February 15, 
1943. 
George H. Creveling, 
January 28, 1943 Treasurer 
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This is the way to win a battle 
in the desert 


1BYA and NortH AFRICA made it 
clearer than ever: THIS IS A WAR 
OF SUPPLY. 


In 1918, an American soldier could be 
equipped and maintained on 5 tons of 
supplies each year. 

But today, for every soldier sent 
abroad, 101% tons of shipping space must 
be provided for equipment alone. And it 
takes an additional 18 tons of shipping 
to supply a single soldier for a year! 

Supply is a matter of ships. 

And ships need electricity. 

Vast quantities of electric power, for a 
thousand vital tasks that must be done 
to take a convoy safely across the seas. . . 

‘Electricity to steer the vessels and 
operate the radios and signal lights. 

Electricity to detect the approach of 
enemy subs and planes, to sound the 
alarm, to organize the defense. 


Electricity to power great cargo winches, 


and delicate navigating instruments. 


Electricity to make magnetic mines 
harmless, to provide invisible “black 
light” for reading charts at night. Elec- 
tricity to keep food fresh, to cook it, to 
ventilate the ships, to provide comfort 
for the crews. 


Electricity in every freighter, every tank- 
er, every Navy escort vessel—to help win 
the war of supply! 

We of Westinghouse take tremendous 
pride in building so much of the elec- 
trical equipment, so many of the great 
turbines and gears and electric drives, 
for the ships of America’s Navy and 
Merchant Marine. 


Into every piece of that equipment go 
all our “know-how,” all our skill, all our 
determination to do our share in this 
war—and if possible, a little more. 


Westinghouse Electric & Manufactur- 
ing Company, Pittsburgh, Pennsylvania. 


Westinghouse @ 


PLANTS IN 25 CITIES— OFFICES EVERYWHERE 


Tune in the Westinghouse Program starring John Charles Thomas 
— NBC Network, Sunday, 2:30 P. M., Eastern War Time. 


How to Improve Your Human 
Relations. By William J. Reilly, 
Ph.D. Published by Harper & Broth- 
ers. 192pp. $2.50. “The Lifeof Reilly” 
would be a good sub-title for this dis- 
cussion of practical psychology which 


has been drawn from the experiences ° 


of Dr. Reilly as researcher, personnel 
and employment consultant and di- 
rector of the National Institute of 
Straight Thinking, which he founded 
in 1932. Whether the reader is an em- 
ployee or employer, salesman or 
buyer, husband or wife, the sugges- 
tions on how to open a closed mind 
will be helpful, and in most cases 
quite profitable. His twelve simple 
rules of straight thinking are an in- 
spiration in themselves and this code 
could well be placed under the glass 
that adorns the top of any executive’s 
desk. As Dr. Reilly sagely concludes: 
“those most interested in straight 
thinking are those who need it least.” 
It is those who have not tested the 
possibilities of “straight thinking” 
whom he wants to help with his new- 
est book. 


Federal Taxes on Corporations, 
1942-43. By Robert H. Mont- 
gomery, LL.D., C.P.A. In two vol- 
umes: (1) Tax Determination and 
Returns, and (2) Gross Income and 
Deductions. Published by The Ronald 
Press Company. 2 vols., $15.00. The 
twenty-first annual issue of the Fed- 
eral tax books by the national au- 


thority on corporate taxation. All 


changes in the 1942 law have been 
included and indexed for ready ref- 
erence. The law, official decisions, dis- 
cussions and citations on each tax 
problem are covered, together with 
the author’s interpretative comments. 


Vichy—Two Years of Decep- 
tion. By Léon Marchal. Published 
by MacMillan. $2.50. A review of the 
record of the French Vichy govern- 
ment from June, 1940, to November. 
1942. The author was formerly coun- 
selor of the French Embassy in 
Washington, and since last April has 
been a member of the Fighting 
French National Office for Foreign 
Affairs. 
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FEDERAL TAXES, EXPENDITURES, DEBT AND NATIONAL INCOME 
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6) n the basis of 
present fiscal 
plans a total Federal 
debt of some $230 
billion is in sight for 
the end of 1944. To- 
gether with state, lo- 
cal and private debts, 
the total by that time 
will reach an amount 
of about $325 billion. 
This is a rather stag- 
gering figure even 
for a country as 
wealthy as the Unit- 
ed States. 

Is there a limit to the debt our 
national economy can carry without 
breaking down? 

Superficial treatments of this prob- 
lem often answer with a comparison 
of the per capita debt of other na- 
tions. And in this respect we are not 
doing so badly inasmuch as on June 
30 last the public debt for the United 
States stood at $538 per capita against 
approximately. $1,200 for Great Brit- 
ain. But as far as debt carrying ca- 
pacity is concerned such per capita 
figures are of little value éxcept as a 
barometer of the year-to-year trend 
of the public indebtedness. : 


NO YARDSTICK 


At the outset it must be stated that 
a mathematically exact yardstick by 
Which to measure debt capacity does 
not exist, because the factors enter- 
ing into such a formula are repre- 
sented by variables and not by fixed 
standards of values. 

How much debt we can carry de- 
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CAN CARRY OUR 
POST-WAR DEBT? 


The answer is definitely yes. But the methods 
most likely to be used will spell inflation. 


By Andrew A. Bock, Ph.D. 


pends largely upon how much we can 
and are willing to pay toward that 
end, and how much it costs to carry 
each million dollars. When interest 
rates are low, the principal amount 
that can be carried at the same cost 
is of course larger than when interest 
rates are high. 


RELATIONSHIP 


Federal debts are serviced out of 
taxes. Hence the problem of debt 
carrying capacity is inextricably con- 
nected with that of taxation, which 


in turn is largely subject to politics. 


Taxes, on the other hand, are paid 
out of the national income and thus 
there exists a definite relationship be- 
tween the debt a country can com- 
fortably carry and its national in- 
come. 

Hence the three important factors 
determining a nation’s debt carrying 
ability are the cost of the debt (in- 
terest charges), the size of the na- 
tional income, and the percentage of 


the national income 
the people are will- 
ing to sacrifice for 
the debt service. 
None of these factors 
is stable; all are sub- 
ject to major or 
minor changes over 
longer shorter 
periods. Further- 
more, the political 
implications of the 
tax factor throw the 
entire problem out of 
the realm of exact 
measurements and 
the best that can be done is the estab- 
lishment of an approximate level above 
which a further increase in the debt 
would become politically unfeasible. 

A study of The Twentieth Century 
Fund recently set such a limit at 15 
per cent, i.e., when the debt service 
reaches a level where it absorbs about 
15 per cent of the annual national 
income any further increase becomes 
politically dangerous, especially in 
peace times. During war any nation 
is psychologically prepared to make 
extraordinary sacrifices and willingly 
carry a higher tax burden to win vic- 
tory. But in peacetime there is a. 
limit somewhere, beyond which taxa- 
tion just cannot go. 


INCENTIVES NEEDED 


Taxes come out of the earnings ob- 
tained from the nation’s industries, 
and when they reach too high a level 
the urge to produce and manufacture 
is lost, because it is against human 
nature to work and to assume risks 
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just for the purpose of being able 
to pay more taxes. 

The practical monopoly the Gov- 
ernment has held for many years in 
the capital markets and the abundance 
of funds seeking investment have re- 
sulted in a period of low interest 
rates, a condition which has greatly 
raised the debt ceiling for the nation. 
The average interest rate on the Fed- 
eral debt declined from 3.919 per cent 
in 1929 to 2.058 per cent last Decem- 
ber. During the same period, the 
average rate for state and local in- 
debtedness dropped from 4.55 per 
cent to 3.20 per cent. Over-all inter- 
est rates—including those for Federal, 
state, municipal and private debts— 
declined from 5.347 per cent in 1929 
to 3.029 per cent at the end of 1942, 
Thus at the average rate for the Fed- 
eral debt prevailing last December, 
the United States was able to carry 
almost twice the debt burden of 1929 
with no increase in the total interest 
cost. 


NATIONAL INCOME 


The second variable in gauging the 
debt capacity is national income, 
which also has fluctuated rather wide- 
ly over the last 15 years. From $83.3 
billion in 1929 it dropped to $39.4 
billion in 1932, reached a recovery 
high of $71.5 billion in 1937, dropped 
in the following year to $64.1 billion 


What to Look for 


in “Peace” Stocks 


A Defaulted 
Rail Bond Guide 


and then rose to $94.5 billion in 1941 
and $110 billion last year. Hence, if 
the total amount of the debt and the 
interest charges had remained the 
same from 1929 to 1942, the capacity 
to carry that debt would nevertheless 
have fluctuated greatly because of the 
variations in the national income. 
The interest paid on our Federal 
debt of $25.6 billion in 1919, imme- 
diately after World War I, amounted 
to but 1.6 per cent of the national 
income for that year whereas at the 
same time private debts absorbed 4.1 
per cent and over-all debts 6 per cent. 
For 1941 the respective figures were: 
Federal debt, 1.7 per cent; private 
debt, 2.8 per cent; and all debts, 4.9 
per cent. Based upon an estimated 
total Federal debt of $230 billion at 
the end of 1944 and a national in- 
come for that year of $150 billion 


BETHLEHEM STEEL PLEDGES 


lg addition to hundreds of smaller 
craft, Bethlehem Steel’s 1943 
shipbuilding schedule calls for the 
completion of 372 new large sea- 
going vessels, which compares with 
162 large vessels delivered in 1942. 
This year’s program includes 153 
which are to be built for the United 
States Navy and 219 for the merchant 
marine. The figures do not include 
conversion of large vessels—which 
totalled 156 in 1942. The ship-a-day 
program was disclosed by Eugene G. 
Grace, president of Bethlehem Steel, 
when releasing the fourth quarter and 
preliminary annual statements, which 
showed $1.37 a share earned on the 
common in the fourth quarter and 
$6.31 for the year, against $2.96 and 
$9.35 a share, respectively, in the 
corresponding 1941 periods. 

Only in the items of net income in 
1942 did the major independent steel 
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interest fall below 1941, and practi- 
cally every phase of its operations es- 
tablished new high records. Net bill- 
ings r€ached a new high of $1.5 bil- 
lion against $961.2 million in 1941. 
Payrolls totalled $645 million against. 


$365.7 million a year ago. For the 
current year, President Grace pre- 
dicted the delivery of $2 billion in ves- 
sels, ordnance and steel, with payrolls 
exceeding $800 million. 

At the end of the year unfilled or- 
ders on Bethlehem’s books totalled 
$2.4 billion, compared with $1.3 bil- 
lion at the end of 1941, a gain of more 
than $1 billion, despite the record- 
breaking deliveries. By contrast, the 
corporation’s unfilled business at the 
time of the 1918 armistice totalled 
$750 million, and its largest deliv- 
eries in World War I were in 1918, 
when they reached $448 million. 
Total income for the year amounted 


the percentages at that time will have 
changed to 3.1 per cent for the Fed- 
eral debt service, 2.2 per cent for pri- 
vate debts and 5.6 per cent for all, 

Thus the debt carrying capacity 
for the post-war years will depend to 
a large extent upon the size of the 
national income in terms of dollars. 
To keep it as high as possible in the 
face of the inevitable economic ad- 
justments, several ways are open to 
the Government. The one most like- 
ly to be followed is the deliberate 
sponsoring of a gradually advancing 
price level for all products—which, to 
state it bluntly, is nothing but con- 
trolled inflation. 


DEFLATION? 


All-around higher prices always 
help the debtor, in this case the Fed- 
eral Government. <A _ deflationary 
movement would reduce national in- 
come in terms of dollars, create un- 
employment, force additional borrow- 
ing upon the Government for relief 


purposes and this further increases 


the ‘size of the debt. 
unfeasible. 

In this connection it must be re- 
membered that, if carried too far, 
the upward movement of the general 
price level can result in a complete 
destruction of the value of the cur- 
rency—and, of course, wipe out the 

(Please turn to page 25) 


It is politically 


A SHIP A DAY 


to $222.5 million against $162.8 mil- 
lion in 1941, with a balance, before 
allowances for Federal EPT and in- 


~ come taxes, of $176.9 million for 1942 


and $119.8 million in 1941. But tax 
deductions totalled $151.5 million 
against the previous year’s $85.3 mil- 
lion, bringing net income down to 
$23.4 million against $34.4 million in 
1941. 

Cash expenditures for additions 
and improvements in 1942 were $30.9 
million, bringing the total for the 
three-year period, 1939-40-41, to $103 
million. Of this, the company expects 
75.1 million will be subject to 5-year 
amortization for tax purposes. The 
total provided last year for amortiza- 
tion of emergency facilities was $13.5 
millions, of which it is estimated $8.9 
million will be allowed as a deduction 
for Federal income and EPT tax pur- 
poses for 1942. 
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WHICH BONDS ARE THE 
RAILS LIKELY BUY? 


Most roads will devote surplus cash mainly to reduc- 
tion of funded debt, purchasing their own bonds which 
are selling at discounts from parity. 


’T* he Interstate Commerce Com- 

mission has found several occa- 
sions for stressing that the large war- 
time earnings of the railroads should 
be used mainly in the reduction of 
funded debt or improvement of prop- 
erties. Since scarcities of materials 
restrict the possibilities for property 
investments, debt retirements afford 
the main outlet for utilization of sur- 
plus cash above the moderate amounts 
which have been appropriated for 
dividend payments. 


DEBT RETIREMENTS 


Figures which have been released 
in recent weeks show that the ma- 
jority of the roads benefiting from 
war traffic followed this’ policy in 
1942, with or without pressure from 
the ICC. Some of the larger debt 
retirements (including bank loans and 
equipment trusts in some cases) were 
as follows: Southern Pacific, $30 mil- 
lion; Southern Railway, $18 million ; 
Great Northern, $21 million; Atchi- 
son, $20 million ; Chesapeake & Ohio, 
$8.9 million; Nickel Plate, $7.8 mil- 
lion. These roads, and numerous 
others, will have substantial sums 
available for bond retirements in 1943. 
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The list of bonds in which repur- 
chases will be concentrated will 
change from time to time, with mar- 
ket conditions and other factors. But 
on the basis of existing conditions, 
the following appear to be among the 
more logical selections for acquisition 
by the debtor companies: 


SELECTIONS: 


Atchison, Topeka & Santa Fe: 
Convertible debenture 4s, 1955. 
Atlantic Coast Line: First consoli- 

dated 4s, 1952; L. & N. 4s, 1952. 

Chicago, Burlington & Quincy: 
Illinois Division 3%s and 4s, 1949. 

Great Northern: General mortgage 
“G” and “H” 4s, 1946. 

Gulf, Mobile & Ohio: First 5s and 
5%4s, 1950. 

Illinois Central: Divisional issues 
due in 1951; collateral trust 4s, 
1952; refunding 4s and 5s, 1955. 

Kansas City Southern: First 3s, 
1950; refunding and improvement 
5s, 1950. 

Louisville & Nashville: Unified 
3%, 1950; first mortgage bonds. 
New York Central: Secured 33s, 

1946; convertible collateral trust, 


3%4s, 1952. 


Finfoto 


New York, Chicago & St. Louis: 
6 per cent notes, 1950; first 3's, 
1947, 

Northern Pacific: Refunding and 
improvement 6s, 2047. 

Pennsylvania: Convertible deben- 
ture 3%s, 1952. 

Pere Marquette: First 4s and 5s, 
1956. 

Reading: Jersey Central collateral 
4s, 1951. 

Southern Pacific: Secured 334s, 
1946; Central Pacific collateral 4s, 
1949; first refunding 4s, 1955; 
Central Pacific first refunding 4s, 
1949, 

Southern Railway: Development 
and general 4s, 6s and 6™s. 

It will be noted that the majority 
of these issues have short maturities. 
Although most roads will naturally 
concentrate on reducing the obliga- 
tions which must be met within the 
next few years, this policy will not 
be followed in all cases. 

The first major financial problem 
confronting the Baltimore & Ohio is 
the maturity of almost $50 million se- 
cured notes in August, 1944. But 
instead of limiting its repurchases to 
these notes or other short term ma- 
turities, the road recently invited 
tenders of seventeen different issues. 


POLICY CONTINUED 


The B. & O. has accepted tenders 
of $29.2 million principal amount of 
bonds and notes at an average price 
of $44.06, indicating that its long 
term obligations (selling in a much 
lower price range than the near ma- 
turities) made up a large part of the 
total acquired. This suggests that 
the company will continue a policy 
of effecting an over-all reduction of 
debt out of surplus earnings, and that 
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some arrangement will have to be 
made for extending the 1944 maturi- 
ties of notes and RFC loans. 

Some of the roads which have re- 
organized are expected to buy in sub- 
stantial amounts of their contingent 
interest bonds. On this basis, good 
market support is indicated for the 
following issues: Boston & Maine in- 


come 4%s, Chicago & Eastern IIli- . 


nois income 5s, Chicago Great West- 
ern general Erie income 
Wabash income 4s and 4s. 

In some cases, sufficient progress 
may be made in reducing early ma- 
turities to justify a shift in purchases 
to lower priced long term obligations. 
It is believed that the junior bonds 


of the New York Central have possi- 
bilities on this basis. However, bonds 
of the type of Central refunding 4%s 
are not suitable for the conservative 
investor; better security, moderate 
potentialities for appreciation and sat- 
isfactory yields may be had in a 
number of short or medium term 
bonds selling at smaller discounts. 


ARMS COMPANY WITH 
GOOD GROWTH PROSPECTS 


Caterpillar Tractor, leading maker of Diesel engines, 


gives promise of making new sales records in 1943. 


W ith fourth quarter net sales 
practically double those of the 
first three-month period of 1942, and 
net per share almost two and one-half 
times greater than in the first quarter, 
Caterpillar Tractor appears to have 
hit its stride. In fact, if it maintains 
the pace set toward the close of the 
year it may do far better in both pro- 
duction and earnings than estimates 
current only a few months since, and 
which then were regarded as rather 
on the liberal side. 

Increased productive capacity play- 
ed its part in the 1942 result, and 
the bringing into operation of addi- 
tional new units during 1943 under 
a new $400,000 contract with the 
DPC for plant expansions contributes 
further to the widening outlook. For 
the duration Caterpillar’s output will 
be limited only by its capacity to pro- 
duce. 

QUARTERLY TREND 


The stepping up of production dur- 
ing the last half of 1942, and particu- 
larly in the final quarter, is well illus- 
trated by this tabulation: 


Net Sales Earned 

Quarter: (millions of dollars) Per Share 
0.71 
38.3 0.96 
$142.2 $3.72 


The year’s net sales compared with 
$102 million in 1941 and net earnings 
a share with $4.14 a share in 1941. 
The 1942 showing was after EPT 
and Federal income taxes of $15.3 
million against but $8.5 million in 
1941, the tax bite being equivalent to 
$8.14 a share in 1942 against $4.51 a 
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share in the preceding year. The tax 
collector fared four times as well in 
the profits from Caterpillar’s 1942 op- 
erations than the shareholders, who 
received dividends of $2 a share, just 
as they have in every year since 1936. 

Caterpillar’s transition to all-out 
war production required no drastic 
plant or other changes, but it neces- 
sitated a general revision of manufac- 
turing schedules and the suspension 
of certain lines not needed in the war 
effort, such as spark-ignition tractors, 
graders and road maintenance ma- 
chines. At the beginning of 1941 the 
start was made when contractors en- 
gaged in construction of defense 
plants, military camps and other mili- 
tary work, increased their demands 
for the company’s regular lines. 

Caterpillar is the country’s largest 
manufacturer of track-type tractors 
and Diésel engines, and also turns out 
road machinery, and heavy earth- 
moving machinery of all types. Nor- 
mally tractors call for 50 per cent 
of its output, parts for 30 per cent. 
road and other machinery for 12 per 
cent and Diesel engines for 8 per cent. 
The war has altered these ratios ma- 
terially, but no data are available con- 
cerning the present output, except 
that it consists of military versions of 
commercial machines, Diesel engines. 
ordnance, armament, and new prod- 
ucts of a purely military nature. 

The dominant factor in Diesel trac- 
tors, Caterpillar’s production of Die- 
sel engines for other installations has 
increased the relative importance of 
the item in the company’s total busi- 
ness, and has enabled it to maintain 


its position among the leaders in the 
production of Diesels for all purposes. 
During recent years the trend has 
been away from steam for power-gen- 
erating equipment, and in the direc- 
tion of electric, Diesel and Diesel- 
electric combinations. 

This is strikingly illustrated by the 
expansion that has taken place in the 
1932-1941 decade. In 1941, sales by 
all manufacturers of Diesel engines 
reached 4.6 million horsepower, which 
is in marked contrast to the 1932 total 
of 132,000 horsepower, while the 1942 
total is considered to have been pos- 
sibly 50 per cent greater than 1941, 
which would indicate sales of close to 
7 million horsepower. It was in 1935 
that yearly sales first crossed the mil- 
lion horsepower mark, with 1.2 mil- 
lion reported, and two years later 
sales reached an even 2 million. The 
1941 figure of 4.6 million represented 
an increase of 1.2 million over 1940 
and brought the 10-year total to 18.5 
million horsepower. 


“PRODUCTION PROSPECTS 


Returning to Caterpillar’s own op- 
erations, it was not until well past the 
middle of 1942 that Caterpillar began 
to reflect the completion of its plant 
and other readjustments and_ to 
keep step with the expansion of its 
capacity. The pace it has set in re- 
cent months suggests that the 1943 
output may surpass that of 1942 by 
as wide a margin as the past vear ex- 
ceeded 1941. 

The indications are that for the 
duration of the war Caterpillar’s 
earnings, despite higher costs for 
labor and material and a continued 
high tax level, should amply provide 
for dividend requirements, while en- 
abling provision to be made for the 
uncertainties of the post-war period. 
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CORN REFINERS 
BETTER POSITION 


Corn price ceiling has definitely improved earnings 


prospects; industry is currently operating at capacity. 


he temporary ceiling of $1 a 

bushel placed on corn prices—the 
January 11 level—which step is to be 
followed by permanent regulations, 
has removed one of the chief threats 
to profit margins of the corn-refin- 
ing industry. The significance of 
this action to the industry is obvious 
in light of the fact that this raw ma- 
terial represents some 60 per cent of 
total production costs. (Labor costs 
are of comparatively little importance, 
inasmuch as the corn refining process 
is highly mechanized. ) 


PRICE VARIATIONS 


Measured by acreage as well as by 
value, corn is the most important crop 
in the United States. Since the first 
world war, annual crop yields have 
fluctuated from 1.1 billion bushels 
(in 1934) to 3 billion bushels 
(1942). The average annual price 
during the same period has been as 
low as 30.5 cents a bushel in 1932 
and as high as $1.58 for 1919, while 
1920, 1925 and 1937 each saw an an- 
nual average of over $1 a bushel. 

Over 80 per cent of the corn crop 
is consumed directly on the farms as 
feed for livestock, and of the 20 per 
cent sold off the farms an aggregate 
of only 15 per cent (or 3-per cent of 
the total crop) is absqrbed by the 


corn refining industry. Because of 
this small percentage the industry has 
practically no control over the price 
structure of its most important raw 
material. 

Chief products of the industry are 
corn starches, corn syrup, dextrines, 
corn sugar and by-products obtained 
in the refining process such as corn 
oil and feeds. Since the middle of 
1941 the refiners have been operating 
at capacity, reflecting the growing de- 
mand of the war economy and the 
practical elimination of competition 
from imported tapioca starches from 
the Far East. Only about 15 per cent 
of the output of corn starches reaches 
the consumer directly, the remainder 
serving as raw material or semi-fin- 
ished products for some 30 different 
industries, among which the more im- 
portant in the order of volume used 
are cotton textiles, brewing, paper, 
baking powder, laminated and corru- 
gated boxboard, confectionery, paste 
and asbestos, commercial laundries 
and chemicals. 

Last year approximately 750 mil- 
lion pounds of corn sugar were pro- 
duced, which is equivalent to about 5 
per cent of the country’s normal con- 
sumption of beet and cane sugar, and 
compares with the 1936-1940 average 
of only 400 million pounds. While 
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sugar rationing has increased the de- 
mand for corn sugar, this accounted 
for no more than 20 per cent of the 
industry’s expansion last year at the 
maximum. 

The tabulation shows the relation 
between corn prices, sales volume and 
earnings of the four leading factors in 
the industry. The 1941 gain in sales 
was of such proportions as to more 
than offset the advances in raw mate- 
rial costs, and the final result was 
higher per share earnings. But last 
year raw material costs advanced at 
a sharper rate, especially during the 
last several months, than could be ab- 
sorbed by the increasing sales volume. 
Thus the 1942 experience was a con- 
traction of profit margins, aggravated 
of course by higher taxes. In recog- 
nition of this development several of 
the refining companies last vear re- 
duced their dividend rates. But 
with some semblance of control now 
placed on corn prices, and capacity 
operations assured at least for the 
duration, the immediate future for 
this industry has taken a more prom- 
ising aspect. 


FOUR LEADERS 


Here are the highlights on the lead- 
ing companies in the field: 


American Maize Products manu- 
factures chiefly for the domestic mar- 
ket, its output including the entire 
range of the standard products of the 
corn refining industry. The manage- 
ment is well regarded and dividends 
have been regularly paid on the non- 
par common since its issuance in 
1929. In only one year since that 
time has a deficit been reported 
($1.61 a share for 1937). There-is 
no funded debt and only a nominal 
amount of preferred stock (114 


STATISTICAL PICTURE OF LEADING CORN REFINERS 


Company: 


American Maize Products............... 
Corn Products 
Staley (A. E.) Manufacturing............ 


Average price of yellow corn per bushel at Chicago ............ceeeeees 


—Per Share Earnings— 


1940 1941 1942 1940 

$1.73 $3.21 $10.1 

3.38 *$2.02 69.4 

it 4.33 *2.61 13.6 

coos, 250 3.97 *3.03 27.9 
62.6c 


“Nine months ended September 30, 1942. +Twelve months ended August 31, 1942. 
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Net Sales 
(In Million of Dollars) 


Recent Dividends Paid 


1941 1942: Price 1941 1942 

$14.0 21 $150 $1.00 
97.4 seh 54 3.00 2.90 
19.1 they 59 4.00 3.00 
362  +$52 25 1.00 1.00 
69.7c 
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shares) is ahead of the 300,000 shares 
of the common, which is actively 
traded -over-the-counter. 


Corn Products, in size the out- 
standing leader in its industry, sells 
about one-fifth of its output in pack- 
aged form for household consump- 
tion and the rest in bulk to other in- 
dustries. The company has substan- 
tial investments in branches in for- 
eign countries, half of which are in 
England, France and Germany, and 
were carried in the December 31, 
1941, balance sheet at $14.5 million. 
A $3 annual dividend rate had been 
in effect from 1932 to last September, 
when management reduced the quar- 
terly distributions from 75 cents to 
65 cents. Dividend policy has been 
very liberal and may continue so, the 
rate depending of course upon earn- 
ings. Financial position is strong and 
capitalization conservative, with only 
245,738 shares of $100 par preferred 
ahead of 2,530,000 shares of common. 


Penick & Ford has its chief outlets 
among the various branches of the 
food industry, especially the confec- 
tionery and baking trades. Recently 
the company has been expanding its 
export business. Dividend and earn- 
ings records give the common an in- 
vestment rating. The company has 
always maintained a strong financial 
position, and the expansion and mod- 
ernization of its production facilities 
has been largely carried out with re- 
serves set aside from earnings. Capi- 
talization is very simple, consisting 
of 369,000 shares of capital stock. 


A. E. Staley sells the bulk of its 
production to various industrial con- 
sumers, and its lines of packaged 
foods are of less importance as an 
earnings factor than for a number of 
its competitors. The company’s finan- 
cial position has been improving in re- 
cent years, although it still is the only 
only one in the table on page 7 having 
a long term debt outstanding. Further- 
more, there are two preferred issues 
ahead of the common. The com- 
pany’s dividend record is less stable 
than that of most of its competitors, 
and in four years since 1929 the com- 
mon went without cash payments. In 
recent years net per share has been 
substantially above distributions and 
undistributed profits from 1938 to 
1941 have been used chiefly to 
strengthen working capital position 
and to reduce outstanding debts. The 
common is active over-the-counter. 


PENNROAD WINS 


LOWER COURT AWARD 


Federal tribunal sets $22.1 million as liability of Pennsyl- 
vania Railroad in connection with 1930-31 investments. 


t long last there has been a defi- 
nite development toward clarifi- 
cation and eventual settlement of the 
financial liability, if any, of Pennsyl- 
vania Railroad for the alleged im- 
proper expenditure of funds of Penn- 
road Corporation back in 1930 and 
1931. Sitting in the Federal District 
Court at Philadelphia, Judge George 
A. Welsh has set $22,104,515 as the 
amount of that liability. This is con- 
siderably below the $95 million orig- 
inally mentioned, which was_ ulti- 
mately reduced by the suing stock- 
holders of Pennroad, in October last, 
to $47.1 million. While no formal 
appeal was immediately entered, the 
case will doubtless move on to the 
higher courts for final adjudication 
of the controversy. 


CORPORATION FAVORED 


Through successive stages the 
court action has moved from suits 
against the Pennsylvania Railroad 
and certain of its officers and direc- 
tors, to the point where the award is 
made only against the railroad com- 
pany—the directors and officers had 
been dismissed as respondents—and 
is specifically in favor of Pennroad 
Corporation itself and not to stock- 
holders, individually or collectively. 


A move to restrict the benefits to — 


Pennroad stockholders of the period 
in which the transactions originated 
was denied. 

With 6.8 million shares of Penn- 
road outstanding the Circuit Court 
award amounts superficially to about 
$3.25 a share before deducting such 
counsel or other expenses as Penn- 
road may have to bear. If sustained 
by the higher tribunal the sum may 
double the present liquidating value 
of Pennroad, but with the stock sell- 
ing around $4 a share, coupled with 
the probability that many moons will 
wane before the last chapter is writ- 
ten, it would appear that the stock 
itself has gone far toward discounting 
any favorable implications that may 
exist in the situation. 


Pennroad was organized in 1929 as 
an investment company, and 5.9 mil- 


lion shares were offered to Pennsy!l-. 


vania Railroad shareholders at $15 a 
share; several months later shares 
were offered to Pennroad stockhold- 
ers—on the basis of 1 for each 2 held 
—at $16.50 a share. The transactions 
complained of took place in 1930 and 
1931 and grew out of the acquisition 
by Pennroad of securities of a num- 
ber of railroads, but the court ruled 
out all but five of the claims, sustain- 
ing these: 

$9,140,130 loss on Pittsburg & 
West Virginia stock ; 

$4,450,152 loss on Seaboard Air 
Line stock; 

$1,271,983 loss on Boston & Maine 
shares ; 

$3,852,000 loss on National Freight 
Company stock; and 

$3,390,250 profit alleged to have 
been made by Pennsylvania Railroad. 

The court also rejected a claim for 
4 per cent interest from the date of 
the transactions or losses; claims 
based on transactions in Detroit, 
Ironton & Toledo, Canton Company, 
New Haven, and Lehigh Valley were 
excluded from the award. 


CAPITALIZATION CUT 


At one time Pennroad had 9,090,- 
000 shares outstanding but has grad- 
ually reduced the total to 6.8 million ; 
it also has cut its authorized capital- 
ization from 10 million shares to 8.3 
million. In 1929 the stock sold at $30 
a share, giving a quoted value of more 
than $270 million to the outstanding 
stock which compares with the cur- 
rent. market valuation of about $27 
million. In 1942 it paid one 25-cent 
dividend, making the total paid since 
its incorporation $1.85 a share. Even 
with the prospect of an (eventual) 
addition of $3 or so to the company’s 
per share equity, which may or may 
not be translated into earning assets, 
$4 appears a not unreasonable ap- 
praisal of the stock listed on the New 
York Curb Exchange. 
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e it dehydrating or debulking, 
but the matter of providing a 
highly palatable food in small and 
convenient packages has been a rou- 
tine function of the cracker bakers for 
years. From the plainest soda biscuit 
to the sweetest cookie, each cracker 
is a good example of condensed nu- 
trition—a food unit baked to a crisp 
that eliminates practically all mois- 
ture. Thus, it is not surprising that, 
even before Pearl Harbor, the Quar- 
termaster Corps found the industry 
ready to supply its requirements for 
what was first called the “Parachute 
Ration.” Many are the improvements 
which have been made since then— 
and the experience gained by the big- 
ger biscuit bakers will likely result in 
improvements that will carry on after 
the war. 


RATIONS STREAMLINED 


Field rations for Uncle Sam’s 
armed forces have undergone just as 
much streamlining as planes, tanks 
and guns. In place of the hardtack 
and “corn-willie” of World War I. 
today’s frontline fighters are served 
with field ration “K”—a midget meal 
weighing only 32.86 ounces, but con- 
taining 3,726 calories with a proper 
balance between proteins, carbohy- 
drates and fats, plus vitamins and 
minerals. The “bread” in these ra- 
tions is either a “K-1” biscuit (com- 
bining wheat, soy bean meal, oatmeal, 
gelatin, powdered eggs, sugar, etc.) 
or “K-2” (a concentrated graham 
cracker, high in milk content and for- 


Kaufmann & Fabry 


CRACKER BAKERS 
THE WAR AND AFTER 


Expanding demand for army rations, plus peak sales 
-on the home front, assure good volume for the dura- 


tion — despite restrictions and scarcities. 
prospects good, with improved products in prospect. 


tified with wheat germ and extra 
shortening). In addition, there is 
Type “C” biscuit used not only in 
general field rations, but by the U. S. 
Navy and the Merchant Marine. 
Without refrigeration these biscuits 
can be stored for long periods of time, 
and they require no tin or other criti- 
cal packaging materials. 

Ration biscuits are the big contribu- 
tion of this division of the baking busi- 
ness to the winning of the war. No 
small contribution it is, because from 
practically nothing a year ago biscuits 
for the armed forces are now account- 
ing for up to 20 per cent of dollar 
sales—and the end of this expansion 
is not yet in sight. Meanwhile, on the 
domestic front demand for all types of 
crackers has continued to soar in keep- 
ing with increased purchasing power, 
with the result that large gains in 
sales for 1942 will be shown in the 
coming annual statements of the 
leading companies. 


Statistical Highlights of the Leading Cracker Bakers 


NAT’L BISCUIT 


LOOSE-WILES 
‘$3, 


Capitalization: 
Funded debt ....... 
Pfd. ($100 par)..... 
Common (par) . 


Earnings and Dividends: 


(Per Share) 
Earns Div. 
WU *2.40 1.25 
Price Range (1942).. wie. —15 
Recent Market Price. 
Current Yield ........ 6. im 


“Estimate based on nine months earnings. 


FEBRUARY 10, 1943 


$6,580,000 
Non 248, 045. in. (7%) 25,000 shs. (5%) 
.- 510,600 ($25) 6,289,448 shs. ($10) 468, 283 shs. 


tQuarterly dividend reduced to 30 cents; present 
indicated annual rate, $1.20. tBased on $1.20 annual rate. 


UNITED BISCUIT 


D 

$1.76 $1.60 08 $1.15 
1.69 1.60 2.20 1.00 
1.50 1.20 1.85 1.00 
1.43 1.60 1.88 1.00 
*1.25 *2.00 1.00 

16%—13 17—9% 
18 16 
16.6% 6.2% 


Post-war 


Biscuits for the armed services, 
for lend-lease and for feeding the 
starving nations in the post-war future 
will be “must” products for some 
time to come. The cracker bakers 
have begun to prepare for this even- 
tuality, and naturally at the expense 
of domestic lines. Restrictions on the 
use of sugar, vegetable oils, fats and 
other ingredients have made it neces- 
sary to reduce the number of brands 
handled—slow moving items and 
those with high sugar content have 
been the first to be discontinued. 


WAR INDUSTRY? 


Cracker baking has well earned the 
classification of an “essential” war in- 
dustry, but for the duration scarcities 
of raw materials will impose further 
limitations on the number and volume 
of domestic products. While it is the 
fancy and sweet crackers which pro- 
vide handsome profits, there is a pos- 
sibility that restrictions on luxury 
goods will be more than offset by 
substantially increased volume of the 
more popular staple lines. 

Leading executives in the industry 
express no concern as to post-war 
prospects. If anything, the cracker 
bakers will resume their peacetime 
tasks in a stronger position on the oF 
domestic food front. The war is doing of 
much to promote the biscuit as an in- : 
tegral part of the daily home diet— 
just as essential from the standpoint 
of nutrition as bread (even the plain- 
est cracker does not have to be spread 
with butter). The end of the war will 

(Please turn to page 27) 
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AND OPINIONS 


Ratings are from THE FINANCIAL Wor-p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 3, 1943 


Associated Dry Goods C+ 
A statistically much improved mer- 
chandising speculation; recent price, 
7. (To pay 50-cent “year-end” div. 
Apr. 7—first since 1931—yielding 
7.1%.) This consolidation operates 
department stores in New York City 
(McCreery and Lord & Taylor), 
Newark, Montclair, Buffalo, Niagara 
Falls, Louisville, Baltimore and Min- 
neapolis. Since first reported in 1933- 
34, sales have climbed from $44.6 mil- 
lion to $73.9 million in the fiscal year 
ended January 1942; operating defi- 
cits have given place to earnings 
reaching $2.37 per share in 1941-42 
and likely to remain at a good level in 
1942-43; preferred dividend arrears 
have been cleared ; common payments 
resumed; yet a comfortable treasury 
position has been maintained. 


Bangor & Aroostook pfd. C+ 

In a favorable rail market, should 
advance somewhat further from 
around 43. (To pay $1.25 each, Mar. 
10 and Apr. 1; $2.50 total yields 
5.8%). A perfect preferred divi- 
dend record beginning 1917 was in- 
terrupted in 1940 by adverse earnings 
in combination with early debt ma- 
turities. RFC loaned $4 million for 
latter, subsequently authorizing con- 
sideration of senior payments. On 
April 1, arrears of $11.25 on 38,280 
shares will equal only $430,000. Sys- 
tem handles three-fourths of Maine’s 
potato traffic, which accounts for half 
its revenues, and a December net of 
$5.76 vs. $3.25 brought the full year’s 
total for the preferred stock to $22.02 
vs. $17.08 per share. 


Consolidated Aircraft C+ 

One of the best values among the 
major aircraft builders, around 18. 
(Paid $1 last April, yielding 5.6%.) 
Merger with the controlling Aviation 
Corporation’s Vultee Aircraft, to be 
acted upon by stockholders of both 
companies March 17, would produce 
one of the world’s leaders, covering 


10 


the entire aircraft range from “the 
largest bomber and transport planes 
to basic trainers and ‘flying jeeps.’ ”’ 
Exchange of Consolidated share-for- 
share and Vultee 45/100-for-1, in a 
2.22-to-1 ratio, is about in line with 
prices. Latest reported net for the 
eleven months through November, 
equalled $6.22 vs. $1.15 per share in 
the full year 1941. Company has tak- 
en over the Nash-Kelvinator plant in 
New Orleans, for production of the 
new PB4Y, reputedly fastest of flying 
boats. (Also FW, Nov. 4.) 


Delaware & Hudson Cc 


An interesting venture with risks 
outweighed by quotations of around 
11—far below 1942 net. Management 
has applied to ICC for approval of 
McLaughlin Act adjustment of ma- 
turity of first refunding 4s, due next 
May, claiming tentative acceptance by 
one-fourth principal amount, exclud- 
ing treasury bonds. Meanwhile, the 
preliminary report for 1942 discloses 
net at $12.87 vs. $8.47 a year before, 
after $5.47 vs. 85 cents Federal taxes. 
Gross gained about 30 per cent for the 
year as a whole and for December, in 
which single month net was $4.99 vs. 
$1.30 per share. Company owns 
Delaware & Hudson Railroad and 
Hudson (anthracite) Coal; invest- 
ments include 304,600 shares of New 
York Central, worth $37.7 million. 


Inland Steel Be 

Reasonably well sustained 1942 
earnings appear to warrant retention 
of holdings at about 69. (Paid $1 
each in March, June, and Sept., $1.50 
in Dec. 1942; $4.50 total yields 
6.6%.) Federal income and EPT last 
year absorbed $14.61 vs. $14.26 per 
share, and contingency reserve $1.22 
as against none, leaving reported net 
at $6.57 vs. $9.08 per share according 
to the preliminary statement. Except 
for the contingency reserve, charged 
entirely to the closing quarter, that 
period would have netted $2.82 vs. 


$2.19 per share a year before. Con- 
siderable progress has been made in 
debt reduction, and the complete re- 
port should show an excellent treas- 
ury position. (Also FW, Nov. 11.) 


Kayser (Julius) & Co. C+ 

Holding its own in a war economy, 
stock would also be a peace: benefi- 
ciary; may be retained at about 13, 
but substantial spread between bid 
and asked prices should not be over- 
looked. (Ind. $1 an. div. yields 
7.8%). Limited in civilian production 
to rayon and cotton raw materials, 
but increasingly active in glove, fabric 
and underwear. production for the 
military, company has not done badly 
on balance. After jumping in the 
June fiscal year to $2.92 per share 
from $1.29 in 1940-41, net in the 
December half keld at $1.38 vs. $1.58 
per share, after $1.44 vs. 92 cents 
Federal and Dominion income taxes, 
excluding English and Australian 
subsidiaries. (Also FW, Sept. 16.) 


Lone Star Cement B 

Outlook for sharply declining con- 
struction in 1943 suggests at least 
temporary deferment of new commit- 
ments; current price, about 39. ($3 


_ reg. div. yields 7.7%; 25-cent extra 


in Dec. raises return to 8.3%.) Com- 
pany’s preliminary report for 1942 
disclosed nearly a one-seventh gain in 
sales to $34.9 million, but a decline 
in earnings to $3.62 from $4.33 per 
share, as a result of $6.09 vs. $3.72 
Federal income and EPT. Lone 
Star’s strong eastern, southern, mid- 
dle western and South American 
representation is standing it in good 
stead at present, but the possible halv- 
ing of over-all building construction 
this year would be a serious obstacle. 


Martin (Glenn L.) C+ 

Around 19, which is much closer to 
the 1942-43 low than to its high, stock 
should prove a profitable speculation 
in more of a war-minded market. 
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($1.50 Dec. div. yields 8%.) In line 
with War Department desires, com- 
pany no longer issues quarterly state- 
ments. Around mid-1942, President 
Martin announced that output had in- 
creased each month, had already ex- 
ceeded the 1941 total, and probably 
would aggregate a quarter-billion for 
all 1942 as against $67 million in 
1941. Schedules were up-to-date late 
last year, and with greatly increased 
volume offsetting lower profit mar- 
gins, final 1942 net probably made 
satisfactory comparison with 1941’s 
$5.24 per share. 


Molybdenum Corp. Cc 

A reasonably-priced intermediate- 
term speculation around 5¥% on the 
N. Y. Curb. (Ind. 50-cent an. div. 
yields 9.1%.) This largest domestic 
processor of molybdenum ores (prin- 
cipally purchased from Kennecott and 
others) and largest processor of 
tungsten ores (normally imported 
from China and elsewhere) boosted 
sales from $601,547 (the 1932 low) 
to $19.2 million in 1941—which was 
nine times the 1929 volume. Opera- 
tions have been variably profitable 
since 1932 and would have advanced 
from $1.35 per share in 1940 to $1.96 
in 1941 but for $1.08 non-recurring 
mining claim abandonments charged 
against current income. Company 
does not issue interim statements, but 
final 1942 net should compare well 
with 88 cents a share in 1941. 


Oliver Farm Equipment C+ 

Price of 35 more than doubles 1942 
low, pretty well discounting a credit- 
able annual report. (Paid 50 cents 
each in Feb. and July, $1 in Nov.; $2 
total yields 5.7%.) Company closed 


a banner year in October, both as to 


THE MOST ACTIVE STOCKS—WEEK ENDED 


sales of $28.5 million and gross earn- 


ings of $12.89 per share. In the ten 
months ended October, 1941 (fiscal 
year changed), sales were $23.2 mil- 
lion and gross earnings $7.99. As ac- 
tually reported, net was $4.87 vs. 
$4.93 per share in the shorter period, 
due to $4.46 contingency reserve 
against none. Oliver had no taxable 
income in 1941-42 because of losses 
taken on the Canadian investment and 
advances, but charged off in lieu 
thereof what it otherwise would have 
incurred—$3.56 vs. $3.06 actual tax 
reserve in 1940-41. 


Reynolds Spring Cc 

Improved speculative prospects for 
the duration are reasonably appraised 
around 7. (Single 25-cent an. div. 
yields 3.3%.) Normally a major pro- 
ducer of upholstery springs, furniture 
trim, automobile and building hard- 
ware, electrical and other plastic 
items, company suffered considerably 
in converting to war materials, but is 
now understood to have large war 
contracts. In the September fiscal 
year, sales dropped to $5.9 million 
from $8.5 million in 1940-41, and 
earnings dropped to $1.16 from $2.77 
per share on 290,000 shares of capital 
stock. Working capital rose from 
$953,755 to $1.2 million. 


Reynolds Tobacco “B” B 

New purchases would be war- 
ranted, at any appreciable concessions 
from about 28. (Paid reg. 50 cents in 
Feb., 35 cents each in May, Aug. and 
Nov., 15 cents extra in Dec.; $1.70 
total yields 6.1%.) Crossing the mil- 
lion-dollars-a-day level, 1942 sales 
rose one-seventh to $369.2 million, 
but narrowing profit margin cut net 
to $1.98 from $2.32 per share on the. 


combined common (voting) and “B” 
(non-voting) stocks, after $2.39 ys. 
$1.85 income taxes. Serial notes were 
reduced $2 million and working capi- 
tal upped to $143.7 million from 
$140.9 million. (Also FW, Dec. 16.) 


Tubize Chatillon Cc 

Traded on the N. Y. Curb, stock 
may be held at 6 as a recognized 
speculation with not too remote divi- 
dend possibilities. Company actually 
set up reserves for Federal and State 
income and EPT totalling $9.12 per 
share in the first nine months of 1942 
against $4.87 a year earlier, yet it 
was able to show 67 cents vs. 40 cents 
per share net on its common stock. 
Tubize produces viscose and cellulose 
acetate rayon yarns and knitted goods, 
deriving a considerable but unspeci- 
fied royalty income from the basic 
Singmaster rayon delustering patents, 


Western Union c+ 

At around 30, stock’s price-to- 
earnings ratio approximates 3%-to-1; 
shares should be retained for the time 
being, at least. (Ind. $2 an. div. 
yields 6.7%.) The management’s 
misgivings early last year, as to the 
trend of second-half earnings, did 
not materialize. On the contrary, a 
one-sixth gain in total operating rev- 
enues in the first eleven months, to 
$119.4 million, actually jumped earn- 
ings to $7.91 from $5.81 per share in 
the 1941 period, already covering div- 
idends about four times. November 
gross rose 29.3 per cent, and net 
equalled 78 cents vs. 23 cents per 
share. Year-end adjustments may 
alter the comparisons some. The 
Senate Interstate Commerce Com- 
mittee recently approved the telegraph 
merger bill. (Also FW, Sept. 16.) 


FEBRUARY 2, 1943 


-Shares -—Price—~ Net Shares -——Price—~ Net 

Stock: Traded Open Last Change Stock: Traded Open Last Change 
Radio Corp. of America... 129,000 6 6% + ¥Y% Columbia Gas & Electric... 43,500 2% 
N. Y. Central Railroad.... 94,200 11% 12% +1 ee 43,500 7% 7% + & 
International Tel. & Tel.... 70,600 7% 7% + &% Southern Railway ......... 44,800 163% 18% + 1% 
United Corporation ....... 69,700 9/16 % +1/16 Socony-Vacuum Oil ....... 43,400 10% 11% + % 
60,300 50 5034 + % Consolidated Edison ...... 41,000 163% 17% + & 
Alleghany Corporation .... 59,600 H i~n + % General Motors ........... 40,100 46% 4% — &% 
Southern Pacific .......... 58,400 16% 175% + 1% Engineers Public Service... 40,000 3% 4 + ¥% 
North American Co........ 58,000 11 11% + %& eT 39,000 12% 134% +1% 
Curtis Publishing ......... ,600 1% 2% + White Motor ........s00s- 36,100 145% 17 + 2% 
Standard Brands .......... 9,200 5% 534 +% Kennecott Copper ......... 35,900 29% 31 +1% 
Amer, Water Works & Elec. 48,700 3% 4% + % Libby, McNeill & Libby... 35,400 534 ee) 2. 
U. S. Realty & Improvem’t 47,600 1% 1% + &% Commonwealth & Southern 34,700 13/32 7/16 +1/32 
Warner Bros. Pictures.... 45,400 8 8% + ¥Y Republic Steel ............. 34, 15% 1534 + %&% 
44,700 . 32% 35 + 2% 33, 283% 29% + 1% 
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A HINT 
TO 
HENRY 


The problem of where 
he is to get the $16 bil- 
lion additional money 
the President declared 
is needed to help finance the war dur- 
ing the coming fiscal year, must be 
giving Henry Morgenthau a series of 
headaches. 

On top of the already substantial 
wartime levies which starting with 
the Ides of March, must be found out 
of the current incomes and earnings, 
the Secretary of the Treasury will 
find it difficult to find a hat lying 
around out of which like a magician 
he can draw such an attractive white 
rabbit. 

Another one of his worries that 
must be keeping him lying awake at 
night is that he has a Congress to 
deal with now which, unlike its prede- 
cessors, does not understand the 
meaning of the word “must,” but will 
have to be shown that all this money 
is really needed. 

Yet if Henry were not so persistent 
in pushing his own pet theories of 
taxation, most of which have been 
proven impractical by experience, he 
could succeed in eliminating a greater 
part of his mental perturbation. If he 
would accept a sales tax this would be 
one way of doing it, but up to now he 
has refused to consider this form of 
taxation. 

Another method (which is offered 
to Henry as a hint) would be a mod- 
ified form of lottery which would be 
acceptable to church people who find 
no evil in bingo. The Treasury could 
offer a bond issue the interest on 
which would be put into a national 
fund and awarded as prizes. Inas- 
much as the principal of the bond 
would remain intact and payable on 
its due date, subscribers to such an 
issue would be taking a chance only 
on the interest, and that would be 
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risking but little. I am passing on this 
suggestion to Henry, realizing how 
much he must be worrying as to 
where to get that $16 billion. 


ON THE 
SANDS OF 
MOROCCO 


As we read of the meet- 
ing of President Roose- 
velt and Winston 
Churchill on the sands 
of Morocco in a comfortable little 
White House, what seemed to most 
of us like an Arabian Nights dream 
will unfold itself in the pages of his- 
tory as one of the most significant 
epochal events of modern times. 

Here were two great leaders of the 
two most powerful nations in the 
world audaciously with an inconceiv- 
able daring mapping out—almost un- 
der their own guns—a course of ac- 
tion that is intended to bring to their 
knees the arch enemies of a free civil- 
ization. While Stalin was not there, 
nor was Generalissimo Chiang Kai- 
shek, they were kept fully informed 
of what was going on. What carping 
critics may think of their absence is 
of little importance, for the two west- 
ern leaders would hardly map out 
future ‘strategy without their two 
partners in the East being fully aware 
of its nature. 

How gravely Schickelgruber and 
the deflated Duce viewed this confer- 
ence, held under their very noses, can 
be judged by the fulsome evidences of 
panic in the speech made by Goering 
and in the Fuehrer’s proclamation 
which was delivered by proxy, for he 
could not leave his soldiers; was it 
because Stalin would not permit him 
to do so? To them the basis of peace 
as agreed upon by the President and 
the Prime Minister—‘“unconditional 
surrender’—must have an ominous 
sound. 

The doom of the Axis was written 
on the sands of Morocco. 


LABOR’S 
TRAGIC 
FOLLY 


Unless organized labor 
can begin to realize how 
far it has fallen from 
public esteem by its 
arbitrary attitude toward war work, 
it stands eventually to lose most of the 
great gains it has made in the past 
decade. This is a view that is widely 
held by sincere friends of labor. Many 
hot headed union leaders have even 


-stretched the most liberal conception 


of the unions’ right to negotiate with 
industry for fair compensation and 
better treatment into a license that has 
assumed the proportions of dictator- 
ship. 

They have turned a real power for 
good into a power of self destruction 
when it is carried too far as it now is 
being done. 

To their collective bargaining 
power, these shortsighted leaders have 
added many monopolistic principles 
such as the closed shop, the check 
off, feather bed rules, double and 
sometimes triple pay for overtime and 
numerous devices which were em- 
ployed in order to spread the work 
when a great deal of unemployment 


‘existed. 


These many provisions have created 
for labor a monopoly over work that 
impinges on the Sherman anti-trust 
law to an extent that the Justice De- 
partment in all of its existence never 
ran across in any violations by indus- 
tries. 

In the face of such unnatural re- 
strictions, labor can no longer regard 
itself as a free agent but is gradually 
being reduced to a form of serfdom. 
Such bars also are among the greatest 
bottlenecks to increased production, of 
which the nation is sorely in need, 
and they are alienating public opin- 
ion and weakening the cause of labor. 

It should wake up before it is too 
late to act. 
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THE “WATER” FACTOR 


OPERATING UTILITIES 


Elimination of “write-ups” will affect some equities, 


he perennial controversy over 
valuation of utility properties has 
long been a matter of great impor- 
tance to investors in this industry. 
Valuation standards are one of the 
criteria in the establishment of rates 
for utility services; they also serve 
as a basis for rulings by regulatory 
agencies on the issuance of securities. 
Thus far, there has been no con- 
clusive evidence of a change in the 
“law of the land” on valuation. The 
courts have never established any 
definite formula, but have generally 
followed the principles of Smyth v. 
Ames (1898) and other precedent- 
making cases. These decisions held 
that a number of factors must. be con- 
sidered in arriving at the fair value 
of the utility property, including both 
original cost and cost of reproduction. 
Last year (in the Natural Gas Pipe 
Line case) a minority of the Supreme 
Court found “an appropriate occa- 
sion to lay the ghost of Smyth v. 
Ames.” The majority decision did 
not make any definite break with the 
established rules of valuation. But 
it did give free rein to the FPC and 
other regulatory bodies to adopt any 
standard “in the absence of a clear 
showing that the limits of due process 
have been overstepped.” The prac- 
tical effect has been to encourage the 
trend toward adoption of original cost 
as the measure of utility property 
valuation. 


JURISDICTION GAINED 

The Public Utility Act of 1935 gave 
the Federal Power Commission juris- 
diction over utilities engaged in the 
interstate sale of power. Under this 
authority, a uniform system of ac- 
counts was established, requiring the 
determination of original cost of utili- 
ties properties. 

A large part of the industry (the 
Commission estimates 75 per cent) 
will be covered by the FPC’s original 
cost studies. A number of state util- 
ity commissions are adopting similar 
policies, and the SEC is using FPC 
valuation figures in determining the 
basis for new financing, recapitaliza- 
tions and dividend policies. Where 
—as .is frequently the case—utility 
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but investors in conservatively capitalized companies 
have no cause for concern. 


book values are substantially higher 
than original cost, some of the accept- 
ed concepts of utility analysis must 
be changed. 

In such cases, the Federal Power 
Commission requires the setting up 
of two new accounts: Acquisition 
Adjustment (cost of acquisition over 
original cost when the property was 
first devoted to public service) ; and 
Adjustments (book value over cost 
to the company). The Commission 
takes the position that “adjustments” 
should be disposed of in the shortest 
possible time,” and that “acquisition 
adjustment” should be “amortized in 
the shortest possible time.” The for- 
mer implies an immediate write-off ; 
amortization, the elimination of the 
“write-up” by charges to earnings 
over a period of several years. 


TYPICAL CASE 


The effect of the elimination of the 
alleged “water” may be shown by a 
hypothetical illustration. An operat- 
ing company carries its plant at a net 
figure of $100 million. Bonds are 
outstanding to the amount of $50 mil- 
lion; preferred stock, $25 million; 
common stock equity, $25 million 
(disregarding other assets). That 
appears to be a conservative capitali- 
zation, especially if it may be assumed 
that the property could not be repro- 
duced new for less than $100 million. 
But if it were found that original cost 
was $80 million and the “‘excess” had 
to be written off against the junior 
equity immediately, the 50 per cent 
bond ratio (fixed debt to plant ac- 
count) would rise to 62%, and the 
common stock equity would drop 
from $25 million to $5 million (plus 
the equity in non-fixed assets). 

Bond ratios as high as 60 per cent, 
although not strictly conservative, are 
not unusual in the industry. Chang- 
ing the figures in the illustration to 
$60 million bonds, $20 million pre- 


ferred, and $20 million common stock 
equity, the effect of a $20 million 
write-off would be to bring the bond 
ratio up to 75 per cent (obviously 
topheavy) and to eliminate the com- 
mon stock equity in fixed assets. 

All this sounds rather ominous ; the 
prospect of write-offs dictated by state 
or Federal commissions has been one 
of the factors which have tended to 
depress the market for utility stocks. 
However, in most cases, the prospect 
of write-downs has been fully dis- 
counted. Two recent announcements 
of commission approval of plans for 
eliminating “water” have been fol- 
lowed by advances in the operating 
company stocks affected. 

Late in January, the Federal Pow- 
er Commission approved plans of 
Southern California Edison for the 
elimination of more than $11 million 
excess over original cost as shown 
in the required reclassification of ac- 
counts. Of this total, about $3.9 
million represents electric plant acqui- 
sition adjustments; a little less than 
$7.2 million, electric plant adjust- 
ments. The latter sum will be dis- 
posed of by reducing the stated book 
value of the common stock by about 
$6 million and charging the rest to 
depreciation reserve and earned sur- 
plus. The $3.9 million in the acquisi- 
tion adjustment account will be amor- 
tized over a period of 15 years. 


AMORTIZATION CHARGES 


For a company with net earnings 
in excess of $10 million, these an- 
nual amortization charges will be 
relatively unimportant. With a net 
plant account of about $300 million, 
the $7.2 million write-off obviously 
will not change debt ratios greatly. 
On the basis of 1941 figures, total 
debt amounted to only 47.1 per cent 
of depreciated plant; the ratio will 
still be conservative after write-offs. 

The other company which has re- 
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cently completed plans to conform 
with FPC requirements (in compli- 
ance with an Indiana Public Service 
Commission order) is Indianapolis 
Power & Light. This company’s 
1941 balance sheet shows a much less 
conservative set-up than that of 
Southern California Edison, with to- 
tal debt amounting to about 60 per 
cent of depreciated plant. An imme- 
diate write-down of $17 million in the 
utility plant account is being effected 
by a $6 million reduction in the stated 
value of the common stock to about 
$3.9 million, a $6.3 million reduc- 
tion in the depreciation reserve, and 
elimination of the capital surplus of 
$4.7 million. 

This will place the ratio of debt to 
net plant at 71 per cent and reduce 
the book value of the common stock 
to about $9.60 a share. Another $7.5 
million will be written off, but the 
amortization will be spread over 35 
years, so the charges will not serious- 
ly affect current earnings. 

Despite the fact that the readjust- 
ment of accounts emphasizes the top- 
heavy capital set-up of Indianapolis 
P. & L., the stock advanced 1% 
points (to 1434) in the week follow- 
ing the announcement of approval of 
the plans for compliance with the 
FPC accounting standards. To some 
extent, this probably represented the 
traditional rally on the removal of a 
depressing uncertainly. However, it 
may be argued that the stock is worth 
approximately 15 on the basis of an 
estimated earning power of about 
$1.50 a share (allowing for high war 
taxes and special charges), and the 
characteristics of stability shown by 
the economy of the immediate service 
area. 


WRITE-UPS? 


These cases should not be taken 
as an argument for disregarding 
write-ups as a factor in utility anal- 
ysis. In some instances (especially 
those of topheavy holding company 
structures), elimination of “water” 
may result in drastic reduction in 
the equities indicated by book figures. 
It all depends upon the circumstances 
of the individual case. Some utility 
accounts are largely or entirely lack- 
ing in write-ups; for the others, the 
amounts of the difference between 
book valuations and original cost vary 
greatly. In addition to such factors, 


the degree of conservatism shown in- 


the capital structure and the prospects 
for earnings stability or growth must 
be considered. 
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POST-WAR OUTLOOK 
FOR THE EXPLOSIVES 


Leaders have above-average peacetime records; diver- 
sification suggests good growth possibilities. 


— four-fifths of the business 
normally done in commercial, 
sporting and military explosives in 
this country is accounted for by the 
three leaders, E. I. du Pont de 
Nemours & Company, Hercules Pow- 
der Company and Atlas Powder 
Company. 


“BIG THREE” 


There is a striking combination of 
similarities among the big three, 
aside from their business activities, 
notably in their general corporate 
structures, simple capitalizations, 
competency and aggressiveness of 
managements, progressiveness in re- 
search and development, relative con- 
sistency of earning powers and divi- 
dend records, and excellence of treas- 
ury positions. This is largely ex- 
plained by the fact that du Pont, 
conceded high rank among America’s 
great industrial enterprises and one 
of its most venerable (founded in 
1802), actually parented Hercules 
and Atlas, through a 1912 segrega- 
tion conforming to a Government 
anti-trust decree. 

According to the Department of 
the Interior, sales of commercial ex- 
plosives in the fifteen years 1927- 
1941 ranged between a high of 509.7 
million pounds in 1929 and a low of 
233.9 naillion pounds in 1932, with 


variations naturally less dependent 
upon the industrial cycle as a whole 
than upon changing activities of the 
principal industries served. Over 
this period, coal mining accounted for 
an average of 37.3 per cent, metal 
mining 20.3 per cent, quarrying 14.9 
per cent, railway and construction 
22.2 per cent and all others 5.3 per 
cent. During this period, the coal 
mining proportion declined in im- 
portance whereas metal mining in- 
creased. Miscellaneous uses record- 
ed the greatest decline and the unseg- 
regated railway and _ construction 
classification scored the biggest gain. 


WARTIME BOOM 


Of course, war has tremendously 
swollen the need for explosives, espe- 
cially for military but also for indus- 
trial purposes, and all three of these 
companies are making vital contribu- 
tions both from their own established 
and expanded facilities and through 
construction of many and operation 
of some government-owned plants. 
Although profit-margins are relative- 
ly narrow in these directions, extraor- 
dinary volume is more than an offset 
in so far as gross earnings are con- 
cerned. However, income and excess 
profits taxes, as well as contingency 
and other special reserves, have taken 

(Ffease turn to page 29) 
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Sales 1941 (Per Share)........... 
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Sales 1942 (Per Share)........... 


*—Nine months only. ¢—Thousands of dollars. }—Thousands of shares. 


The Leading Explosives Manufacturers 


du Pont Hercules 
.. None None $1,052 
.. -$168,885 $87,488 $6,860 
‘to 1,317 255 
. . -$503,353 $85,612 $34,517 
... $45.53 $65.00 $135.45 
. .*$387,00° $114,378 *$26,913 
... *$34.83 $86.85 *$105.61 
es $7.44 $4.23 $6.13 
*$3.56 $3.81 $5.89 
$7.00 $3.00 $4.50 
= $4.25 $2.50 $3.50 
14434 77% 70 
“a 10234 51 43 
a 144 77 58 
wl 29% 3.2% 6.0% 
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New high by rails "confirms" the advance. Such signals 
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have, however, been shortly followed by temporary price 


reactions. Longer term trend remains upward. 


THE MARKET hesitation which appeared at mid- 
week was hardly a surprising development in light 
of the accompanying rumors of an impending 


major naval battle in the Pacific, to say nothing of - 


the fact that a period of corrective’ price move- 
ments has been long overdue. The refusal of the 
market to show any greater signs of weakness upon 
the appearance of uncertainties affords good 
evidence of its underlying strength. 


WHILE THE inflation threat constitutes a significant 
factor. of market influence, it has not yet become 
a major consideration. Although all around are to 
be found signs of a rapidly diminishing purchasing 
power of the dollar, the indications are that most 
of the buying of stocks has been impelled so far 
by the definite reversal in the tides of warfare and 
by the prospect of elimination of some of the 
socialistic ideas that have characterized govern- 
mental policies during the past decade. Those 
factors are of such fundamental importance that 
their influence upon the broad trend of the market 
can be expected to persist for a considerable 
further time to come. 


THOSE WHO lay stress on such things as the pat- 
tern of the market itself also have grounds for en- 
couragement in the "confirmation," at long last, of 
the railroad stock average. Refusal of that index to 
keep in step with the industrial average by exceed- 
ing its peak of last November (the industrials did so 
in mid-December) constituted a significant flaw in 
the general market picture, in the minds of many. 
Attainment of a new high at this time seems par- 
ticularly impressive in face of the attacks now being 
made on the railroads’ rate structure and the steps 
being taken by the unions to secure new wage 
increases. 


THE RISE in the rail average has been about 25 
per cent from its low of last year, which compares 
with around 35 per cent for the industrials. Al- 
though numerous roads will have serious post-war 
problems, current and prospective earning power 
is being capitalized by the market at such low 


ratios that there appears room for considerable 
further advance in selected rail issues. 


LONG-ABUSED by government and neglected by 
investors, the utilities also made a new 1942-43 high 
during the week (although they still are nearly 30 
per cent lower than prices seen as recently as 1940). 
Many holding company common stocks continue to 
face an uncertain future, but the preferreds of some 
of the same organizations still are being quoted at 
figures which seem to represent a substantial dis- 
count from their intrinsic values. 


DISCUSSIONS OF that perennial market head- 
ache—tax revision—have not yet gotten around to 
the matter of corporate levies, but there are good 
grounds for the opinion that the threat of tax rate 
increases will have less effect upon the price trend 
than at any time in recent years. Not only have 
corporate rates already been lifted close to the 
point of diminishing returns, but with the trend of 
the war running definitely in our favor Congress 
will probably be reluctant to vote any substantial 
turther increases. 


THE SENSITIVE commodity price indexes have 
made no progress on the upside for several weeks, 
and in recent days the direction of movement has 
been downward, which is hardly a signal of a further 


growth of inflation of any serious proportions. 


However, increasing consideration will doubtless be 
accorded the inflation prospect in the weeks ahead 
if the various labor unions succeed in having the 
Government abandon even the weak wage controls 
now being used, and thereby set off another new 
set of factors to accelerate the inflation spiral. 


THE CERTAINTY that the dollar will continue to 
diminish in purchasing power can be relied upon to 
prevent any widespread conversion of stocks into 
idle cash, although somewhere along here it would 
seem that a temporary price reaction would be in 
order. When it does appear, it will provide oppor- 
tunities for additional stock purchases. 

—Written February 4; Richard J. Anderson. 
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MORE PAYERS LAST YEAR: Of the 834 com- 
mon stock issues listed on the New York Stock 
Exchange, 648 paid dividends during 1942, an 
increase of 33 over those which made 1941 pay- 
ments—but the total, however, was lower. Last 
year's aggregate disbursements, as figured by the 
Exchange, came to slightly more than $1.99 billion, 
but was some 12 per cent less than holders of the 
same stocks received in the previous twelve months. 
Despite the greatly increased tax burden, 143 com- 
panies were able to increase their payments, but 
nearly twice as many (273) felt it prudent to vote 
reductions. The railroads were among the select few 
groups which were able to raise their annual totals, 
their increase amounting to 10 per cent. This rate 
was nearly doubled, however, by the amusements 
with their rise of 19!/> per cent. Despite the stimu- 
lation to their business imparted by the war, ship- 
ping and shipbuilding companies listed on the Stock 
Exchange last year paid only a very little more 
(0.1 per cent) than they did in 1941. Widest decline 
was shown by the automobile group, with a 
37!/> per cent drop which at least partially reflected 
the enormous expenses incurred by the industry in 
converting facilities from peace to war products. 
Other wide declines were shown by the tobaccos, 
whose total was off 21 per cent; aviation, off 
18!/. per cent, and chemicals, off 20!/> per cent 
(which largely reflected a $30.5 million smaller total 
of payments by duPont during the year). 


FARMERS RECEIVE HIGHER PRICES: Prices 
received by farmers for major crops between 
December 15 last and January 15 rose 4 points 
and brought the average to 182 per cent of the 
1909-1914 base period. Parity prices also rose 
during the month as a result of the higher prices 
received by farmers and a 2-point rise in the com- 
bined index of prices, taxes and interest paid by 
farmers. (This latter index stands at 158 per cent 
of the 1910-1914 average.) Parity levels of most 
farm commodities, agricultural economists have esti- 
mated, would rise another 12 to 15 per cent if the 
cost of all farm labor were included in the parity 
price calculation. Truck crops and fruit were the 
only groups which did not show an advance during 
the monthly period. The average for all groups as 
of January 15 was 33 points above the average on 
the same date in 1942—and the highest since 
October, 1920. 
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THE OIL SHARES: Despite a ban on all pleasure 
driving in the highly important eastern gasoline 
market, reductions in fuel oil rations, and regula- 
tions set up for the purpose of cutting down on 
commercial and other uses of gasoline, the shares 
of the leading oil companies recently were selling 
at the best levels seen in 1942-43, and up just 
about 50 per cent from their average lows for the 
period. Explaining this seeming anomaly is the fact 
that things are not quite as bad for the industry as 
they appear on the surface. Estimates are that for 
the eleven months, through last November, total 
consumption of major petroleum products was only 
about 2!/> per cent under that for the same 1941 
period, thanks to impresive gains in non-gasoline 
lines. As for the 1943 prospects, there seems little 
likelihood of anything beyond a moderate relaxation 
of restrictions on so-called non-essential uses of 
gasoline. But as a partial offset will be the further 
substantial growth of military demand, and in later 
months the synthetic rubber requirements are 
expected to assume increasing significance. As for 
the industry's longer term outlook—that is, looking 
forward to peacetime—there is of course no ques- 
tion concerning its place in the economic life of 
the nation. 


NEW PETROLEUM INDEX: For the purpose of 
keeping residents of the eastern seaboard—as well 
as others interested—graphically in touch with the 
shortage of oil products for civilian use in that 
area, a special weekly index has been developed by 
the American Petroleum Institute, based on average 
normal stocks for the 1940-1941 period (100 per 
cent). When it falls below 50 per cent, a serious 
shortage exists; and, if below 40 per cent, there are 
certain to be localities where some oil products— 
gasoline or fuel oil—are insufficient for local de- 
mands. The first release of the index, covering the 
period from July 4 last to January 23, discloses a 
continuous decline from November 21 (when the in- 
dex stood at 58.5 per cent) to January 23 (when it 
touched the low of 35.3 per cent). The index figure is 
obtained by deducting from total stocks the amount 
of oil in pipelines, tank bottoms, etc., stocks of avia- 
tion gasoline, and all government-owned stocks of 
other oil products. 


RAIL TRAFFIC WILL RISE: Government 


sources, as well as railroad economists, are looking 
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for further gains in rail traffic for the current year, 
with the general expectation being a rise of about 
11 per cent in revenue ton miles, and about 
20 per cent in passenger miles. The prospect of 


increasingly heavy troop movements would appear, 


to furnish considerable support for the estimated 
passenger traffic gain. And the fact that more and 
more arms plants will be attaining maximum produc- 
tion this year will contribute substantially to the 
expected further rise in freight tonnage. Predic- 
tions that we have probably seen the peak in rail 
traffic movement for the duration, because of the 
shrinkage in building volume expected this year, 
seem to lack firm basis. The freight classification, 
"forest products", which accounts for the major 
portion of building materials traffic, last year 
showed a |2 per cent rise over the 1941 volume— 
yet it accounted for only about 6 per cent of the 
years’ total carloadings, too small an amount to be 
a major influence in the current year's performance. 


WILL FLOUR SQUEEZE HIT BAKERS? Action 
of OPA early in January in permitting a rise of 
10 per cent in the flour ceiling imposed last Octo- 
ber appears to have little more than the quality of 
a gesture—for, while designed to enable millers to 
sell flour at a price covering the cost of wheat and 
grinding, farmers are still withholding wheat, and 
there seems to be nothing anyone can do about it. 
Farmers seem confident Congress will lift the parity 
price on wheat and that they will obtain much bet- 
ter than current prices for their supplies. The CCC 
has announced that when, as and if wheat reaches 
parity it can, and it will, offer wheat; but OPA cal- 
culations indicate that the present flour ceiling will 
not permit millers to pay more than 89 per cent 
of parity for hard wheat or 95 per cent of parity 
for soft wheat. The baking industry, already finding 
it difficult to absorb the higher flour price as well 
as the increased costs of other ingredients, faces 
the prospect of inadequate flour supplies at a time 
when increasing sales volumes and economies are 
largely offsetting the narrower unit margins. Mean- 
while, the stock market appears to believe that the 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require a relatively high degree 
of safety regardless of yield, or the longer term 
effects of any sustained trend toward higher money 
rates, one bond or preferred stock is selected each 
week. While many individuals will regard the 
returns thereon as inadequate for their purposes. 
these issues will be suitable for those to whom 
conservatism is essential. 


The selection this week: 
Market Call Net 


Issue Price Price Yield 
Public Service El. & Gas Ist 
& Ref. 3s, 1972......... 106!/. 2.68% 


squeeze will be averted, for all of the seven principal 
commercial bakery issues are selling at 1942-1943 


highs. 
BUSINESS BRIEFS: Erie sells $14 million 3!/.s to 


provide for retirement of like amount of RFC notes. 

. North American plans $25 million outlay in 
1943 to complete $148 million four-year expansion. 

. General Tire postpones annual meeting to allow 
time to complete renegotiation of war contracts. 

. Consolidated Edison's N. Y. Steam subsidiary 
cbtained 279 new customers in 1942... . Stedman 
and Young factions agree upon Missouri Pacific re- 
organization plan. . . . CAB gives American Export 
nine months to submit plan for divorcing Air Lines 
subsidiary. . . . Baltimore & Ohio accepted tenders 
of $29.2 nillion principal amount of bonds and 
notes at a 56 per cent discount. 


WASHINGTON TRENDS: Butter exports, other 
than to the U. S. military, were less than | per cent 
of last year's output. . . . WPB considerably simpli- 
fies the CMP, reducing paper work ‘and accounting 
required. ... OPA denies general advance in crude 
oil prices; raises bituminous coal in Western Pennsyl- 
vania 23 cents per ton. . . . FRB estimates con- 
sumer credit outstanding at end of 1942 was $6.| 
billion vs. $9.5 billion a year before. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. 
FOR INCOME Recent Current ‘Gall 
FOR INCOME Recent Current Call Cons. Edison (N. Y.) $5 cum...... 95 5.26% 105 
Great Northern R 5s. '73 Crown Cork $2.25 cum........... Al 5.49 47\/, 
Pure Oil 5% cum. conv.......... 95 5.26 105 
Louis. & Nashville ref. 4/2s, 2003.. 96 4.69 105 Reynolds Metals 5!/2% cum....... 86 6.40 107// 
Pennsylvania R.R. deb. 4'/2s,'70... 92 4.89 1024, Union Pacific R.R. 4% non-cum.... 84 4.76 Not 
Yos, ‘77... 
estern Maryland Ist 5\/os, 77. 99 5.56 105 FOR PROFIT 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line Ist 4s, '52.... 89 4.49 Not oro combined in these 
Atch., Top. & S. F.5% non-cum.... 7.04 Not 
Chic., Burlington & Quincy Ist & Chi 
Bae ¢ \ icago Pneu. Tool $3 cum. conv.. 38 7.89 55 
Goodrich (B. F.) $5 cum......... 87 5.75 100 
N. Y., Chic. & St. Louis ref. 4'/os,'78 68 6.62 102 Radio Corp. $3.50 Ist cum........ 63 5.56 100 
Southern Pacific coll. 4s, '49...... 80 5.00 100 Youngstown Sheet & T. 52% cum. 85 6.47 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the ‘business cycle’ types of shares. 


Recent ——Dividend—— -——Earnings—— Recent ——Dividen —Earnings—— 

Price 1941 1942 1941 1942 Price 1941 1942 1941 1942 
Adams-Millis........... 26 $1.75 $4.00 b$1.95 May Department Stores. 43 $3.00 $3.00 £$4.10 $3.76 
Amer. Machine & Fdry... 13 0.94 0.80 1.37 b0.56 Melville Shoe .......... 29 2.25 2.00 2.64 b1.05 
American News ........ 29 1.80 1.80 2.65 b1.36 Murphy (G.C.) ........ 66 4.00 3.50 
Borden Company °..... 24 1.40 1.40 1.88 b0.77 National Dairy Products. 16 0.80 0.80 1.97 b0.87 
Carolina, Clinch. & Ohio. 90 Socony-Vacuum ........ i 0.50 0.50 
Chesapeake & Ohio .... 37 3.50 3.50 5.79 4.18 Standard Oil of Calif.... 30 1.50 1.50 2.30 1.65 
Continental Can ....... 30 2.00 1.25 2.62 xI.88 Underwood Elliott Fisher. 45 3.50 2.50 5.09 1.55 
Elec. Storage Battery... 35 2.50 2.00 3.65 b1.03 Union Pacific R.R....... 84 6.00 600 I1.19 26.14 
Gen'l Amer. Transport .. 40 3.00 2.00 3.75 2.31 United Fruit ........... 68 4.00 3.75 5.28 b3.41 
Macy (R. 4.) .......... 23 2.00 1.67 £2.20 e0.12 Woolworth (F.W.) ..... 33 2.00 1.60 2.69 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. b—Half year. c—Nine months. e—Six 
months to August |. f—Fiscal years ended January 31, 1941 and 1942. x—I2 months ended September 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 

American Brake Shoe.... 33 $2.20 $1.70 $3.56 c$2.10 Homestake Mining $4.50 J $2.83 b$l.14 
American Car & Foundry. 29 ... 12.09 b20.71 Kennecott Copper 3.25 j ¢4.55 bt2.03 
Anaconda Copper 26 2.50 +.501 cf3.17 Lima Locomotive 1.00 
Atchison, Topeka & S.F.. 47 J 9.90 ¢16.65 - Louisville & Nash. R.R... 7.00 16.65 8.71 
Bethlehem Steel........ 60 . j 9.35 6.32 McCrory Stores 1.25 d 2.24 = x2.21 
Briggs Mfg. ........... 23 4 d 2.83 1.56 Mesta Machine 2.25 _ rs 
Climax Molybdenum .... 41 3.55 3.54 National Acme 2.00 d 6.29 4.53 
Commercial Solvents.... 11 J F 0.99 0.63 New York Air Brake 3.00 d 5.05 2.57 
Crown Cork & Seal 22 d J 4.68 1.88 Pennsylvania Railroad ... 2.00 J 3.98 4.58 
East. Gas & Fuel 6% pfd. 25 ! 6.34 y5.07 Pure Oil 0.50 0. 2.86 bl.21 
Freeport Sulphur 7 r , 3.95 3.05 Thompson Products 2.50 . 5.36 4.62 
General Electric . j 1.98 1.06 Tide Water Asso. Oil... 1.00 2.09 1.29 
Glidden Company j k3.08 k1.70 Timken Roller Bearing. . . 3.92 
Great Northern Ry. pfd.. 24 . 6.72 6.06 U. S. Steel 4.00 . 10.43 5.39 


t—Before depletion. a—First quarter. b—Half year. c—Nine months. h—Fiscal year to April 30, 1942. k—Fiscal 
years to October 31, 1942 and 1941. x—1I2 months ended June 30. y—I2 months to November 30. 
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DRAFT DEFECTS will again 
make the headlines after official pro- 
nouncements that April 1 will end 
dependency as ground for deferring 
men in unessential jobs and that ten 
of every fourteen able-bodied men be- 
tween 18 and 38 will be in the armed 
services by the year’s end. Apparent- 
ly forgotten is the mid-1942 legisla- 
tive amendment to protect the “bona 
fide home” in the order of call. Ap- 
parently forgotten, too, are SS Chief 
Hershey’s prediction that fathers 
would be called up the last quarter of 
1943 “at the very earliest,” and New 
York City SS Director McDermott’s 
“guess that we will not reach that 
point for a long, long time to come, 
if ever.” Dropping of the 38-to-45s 
coincident with increased service 
manpower demands is what scrapped 
former notions. 


But Congress is debating the size 
of the Army and defects in the draft. 
Rep. Kilday (Dem., Tex.) now asks 
legislation barring induction of fa- 
thers so long as there are physically 
fit childless men in the same state. 


WHERE’S ADOLPH? The ques- 
tion came to the fore especially when 
he let pass the tenth anniversary 
oi his rise to the Chancellorship with- 
out his usual personal appearance in 
Berlin. The answers range from the 
most wistful guesses that the Fuehrer 
is “extinct” to the nice-sounding of- 
ficial explanation that he was busy 
with his troops. Assuming there is 
still a Hitler, the main question seems 
to be not so much where he is bodi- 
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ly, as where he is in the esteem of 
his people after the Russian disaster 
born of his personal “military in- 
tuition,” as well as the Rommel rout. 
The Nazi ideology has so nearly 
deified its leader, even to the extent 
of incorporating his name in every 
commonplace greeting, that its ability 
to survive either his personal loss or 
his loss of caste is a serious question. 


At this point, it would be wise for 
the United Nations, cheered by re- 
cent developments all over the world, 
to remember that even in a victorious 
war all news won't be good news. 


YOUNGSTERS, TOO, will be 
brought closer to war realities by 
Agriculture Secretary Wickard’s 
orders cutting production of ice 
cream and malted milk to 65 per cent 
of the output from December 1941 
to November 1942, inclusive. Esti- 
mated savings would produce 97.5 
million pounds of badly needed but- 
ter and 68 million of dry skim milk 
a year. 


Textiles, clothing, shoes, paints 
and lacquers, cosmetics, will lose 
some of their bright and dark shades 
by a 40 per cent WPB cut in dye- 
stuff and pigment output. 


SELF-REGULATION, at least as 
to method, made a welcome appear- 
ance when ODT asked bus and taxi- 
cab operators to submit three plans 
for cutting down mileage should 
emergency dictate, by 10 per cent, 
20 per cent, 30 per cent. They them- 
selves would therefore have something 
to say as to the how, and in case of 
such an emergency, ODT need mere- 
ly order Plan No. 2, for example. 


Who’s squeezed? Ceiling prices 


were set by OPA on Connecticut 


shade-grown tobacco at the grower 
and packer levels, at one-fifth above 


selling prices for the 1941 crop, re- 
flecting increased costs in production. 
Haven't costs climbed further along 
the line? 


A NICKEL PER THOUSAND 
loaves is a trade estimate of the sav- 
ings to bakeries through elimination 
of bread slicing—in other words, if 
you use nearly a loaf a day, this 
would save your baker five cents in 
three years. Restaurants have won 
exemption from the ban because it 
would cost them many times the sav- 
ing in additional labor and waste. 


The Scripps-Howard papers are 
pushing the idea of a war cabinet, 
such as President Wilson’s, to elim- 
inate inter-agency strife, and theyre 
meeting with a great deal of public 
and Congressional support. 


OFF THE RECORD, Washington 
is saying: Lend-lease has stood up 
well under attack. . .. Apparent legis- 
lative certainties are extension of 
lend-lease, raising of the debt limit 
to $210 billion, confirmation of the 
treaty with China ending extra-ter- 
ritoriality. ... Farm and labor groups 
threaten the whole inflation control 
program, the demands of one touch- 
ing off new demands by the other. 

. Business cannot be expected to 
accept greater price squeezes so en- 
gendered, completely wiping out 
profit margins in some instances. . . . 
OPA’s current study of retail profit 


margins is to determine to what ex-. 


tent they can stand squeezes. 


—By Theodore K. Fish. 


Loans on 
LIFE INSURANCE 
»— INTEREST FROM 
L. P. Mattingly & Co. Dig 
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Aircrattsmanship 


“Greater speed, range and striking 
power than any dive bomber now be- 
ing employed in the war” describes 
the warplane which Curtiss-Wright 
has started building in quantity for 
the U. S. Army Air Force—desig- 
nated as the Curtiss A-25, it is almost 
a twin of the Helldiver (SB2C-1) 
being produced for the U. S. Navy. 
. . . A new fire-prevention device, 
weighing less than a pound, has been 
developed by Minneapolis-Honeywell 
Regulator to help protect bomber and 
pursuit flyers—it is simply a “pres- 
sure transmitter’’ which operates the 
cockpit indicators by means of low 
viscosity liquids, instead of by the 
piping of highly inflammable fuel 
through the cabin as has been the 
custom. . . . One solution to the prob- 
lem of finding suitable finishes for 
plywood airplanes to withstand both 
desert heat and sub-zero stratosphere 
cold will be found in a survey made 
by Interchemical Corporation’s sub- 
sidiary, Ault & Wiborg—a system of 
applying sealers and enamel has been 
developed for each of a number of dif- 


+ fag OPA expects the grocers 
to explain point rationing to 
their customers — as a sideline 
they will also teach elementary 
arithmetic. 


ferent woods (birch, mahogany, fir, 
poplar and spruce). . “Air Cav- 
alry” is the name for the Piper Cub 
airplanes which are being used for 
artillery spotting in North Africa and 
found effective even under fire from 
enemy guns—these flying jeeps carry 
two soldiers and do most of their 
reconnaissance at tree-top height... . 
Laminated paper plastic wing tips 
have been tested for the plywood 
planes being turned out by McDon- 
nell Aircraft Corporation and found 
to be an improvement—applied under 
pressure to conform to the shape of 
the wing, the paper produces tips 
able to withstand 40 per cent more 


“Reserve ‘Tonight 


for 


SCHENLEY 


ROYAL RESERVE 
Whiskey 


SCHENLEY ROYAL RESERVE, 60% GRAIN 
BLENDED WHISKEY, 8 PROOF. SCHENLEY DISTILLERS CORP., N. Y. C. 
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Royal treat! 


NEUTRAL SPIRITS. 


_are also “‘weldistes 


stress than previous finishes. 

Lockheed Aircraft started something 
when it began calling its lady ime- 
chanics ‘“‘mechanettes” — now there 
” and “riveteuse.” 


Processing Parade 


Standard Oil of Indiana has per- 
fected a new and highly superior 
process for the production of neohex- 
ane, a vital constituent in making air- 
craft gasoline — details are military 
secrets, but it is said that the im- 
provement will economically increase 
the quantity and quality of high oc- 
tane fuels... . / A new low-temperature 
melting metal has been developed by 
Cerro de Pasco Copper to proof-cast 
cavities such as gun chambers, forg- 
ing dies, etc.—called “Cerrosafe,” it 
is reported to weigh one-third of a 
pound per cubic inch and yet is com- 
pletely molten at 190° F. .. . Soy 
beans have yielded many substitutes, 
but an innovation is the process de- 
veloped by Glidden Company which 
synthesizes sex hormones out of the 
beans—both the male and female hor- 
mones are possible, but neither is 
likely in large quantities for the dura- 
tion. . . . The problem of finding a 
weatherproof, non-skid surfacing ma- 
terial for warships has been solved 
by Armstrong Cork Company in the 
discovery of a new coating which 


_ forms a ready bond with steel or 


wood—available in four colors (red, 
blue, gray and black), it is recom- 
mended fpr gun platforms, catapult 
walkways, signal bridges and ramps, 
as well as ship decks. 


Glass Glossary 


The problem of measuring the 
width of yellow-hot steel slabs in a 
rolling mill has been solved by West- 
inghouse Electric & Manufacturing 
by the use of mirrors—these looking 
glasses catch the image of the glowing 
steel and indicate to the operator 
when the plate is running too narrow 
and additional pressure is needed. 

. Glass precision gauges for meas- 
uring parts where close dimensional 
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tolerances must be obtained are fast 
replacing the standard high-quality 
steel variety—Corning Glass Works 
will soon have a selection in trans- 
parent white and colored glasses, 
their advantage over steel being that 
they cost less, are rustproof, heat re- 
sistant and do not scratch easily... . 
The ban on bread-slicing machines 
has brought Libby-Owens-Ford’s 
glass breadboards to the fore—they 
wear better than wood, and it is 
claimed that they seem to sharpen the 
bread knife as it slides across the 
surface. . . . Glass fabrics for airplane 
coverings are a possibility if a proper 
“dope” can be found to tighten it 
after being stretched on the wings— 
the CAA has been considering glass 
fibres because of their high resistance 
to fire, weather and deterioration. .. . 
Latest innovation for “Victory 
Homes” is the prefabricated glass 
shower stall built entirely of tempered 
“Carrara Glass” with no metal in- 
volved in its installation—Pittsburgh 
Plate Glass is offering several styles 
in eight selections of colored glass. 
... Latest in glass paperweights from 
Hill Advertising Specialties Company 
has a patriotic appeal—a _ reproduc- 
tion of the American flag and the 
pledge of allegiance are encased 
within the glass, the idea being to 
promote constant Americanism. 


Christenings 


Newest in synthetic compounds 
which resemble glycerine, and are 
suitable as substitutes in many manu- 
facturing processes, has been christ- 
ened “Glyceraid” by Stein, Hall & 
Company, the producer. .. . A liquid 
saddle soap which is much easier to 
apply than the paste variety has been 
introduced by North American Dye 
Corporation under the name of 
“Neatsope.” . . . Two new com- 
pounds for making fabrics resistant 
to mildew have been perfected by 
Hart Products Corporation: (1) 
“Metanol” for burlap and_ similar 
fabrics, and (2) ‘“Repel-O-Cide” for 
duck, balloon cloth, webbing, per- 
cale and camouflage materials. . . 
Latest in fast-drying adhesives will be 
known as “Vegimal” because Paisley 
Products, Inc., is making it out of 
vegetable ingredients. . . . A line of 
special slipcovers for high chairs and 
nursery furniture will be featured by 
Juvenile Padded Products Company 
under the tradename of “Slip-hol- 
stery.” . . . The combination laundry 
product of soap and bluing, developed 
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Soldier 
of Service” 


“The Voice with the Smile” 
has always been a part of the 
telephone business and we 
want to keep it that way. 


Even under the stress of 
war, the men and women of 
the Bell System are as anxious 
as ever to see that you get 
friendly, courteous service. 
And they are anxious, too, to 
give the fastest possible ser- 
vice — especially to those who 
need speed to help win the war. 


You can help them by not 
using Long Distance to war- 
busy centers unless it is abso- 
lutely necessary. For all your 
patience and understanding so 


far, many thanks, 


WAR CALLS 
COME FIRST 


BELL TELEPHONE SYSTE 


(3) “Slumber Mask,” a blindfold de- 
signed for war workers by Star Band 
Company. 


by Haskins Bros., has been dubbed 
“Blue Suds” and will be featured as 
making unnecessary the extra bluing 
rinse in washing clothes. . . . “Mask” 
turned up in three new names which 
were adopted last month: (1) 
“Spraymask,” a liquid film for pro- 
tecting transparent plastics, offered 
by Adhere, Inc., (2) “Duramask,” a 
protecting coating for floors, which 
produces a non-skid surface, a prod- 
uct of Turco Products, Inc., and 


Offshoots & Sidelines 


Following extensive laboratory re- 
search Lambert Company has per- 
fected a new “Listerine” creamed 
dentifrice that requires no tube—it 
will be featured as the “toothpaste in 
a bottle.” . . . General Motors’ Pon- 
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tiac Motor division has developed an 
improved anti-aircraft cannon which 
can be operated by any Navy gunner 
be he tall, short, fat or “left-eyed”— 
up to now these guns could only be 
fired by slender sailors and sighted 
by those who could use their right 
eyes... . A new L-shaped corrugated 
container has been styled by Hinde & 
Dauch Paper for shipping chairs 
more economically — the odd-shaped 
case permits the loading of 30 per 
cent more chairs per truck or freight 
car, and has resulted in a 20 per cent 
reduction of damage in transit... . 
American Chain & Cable has ac- 
quired the patent on a new armor- 
piercing bullet with a hard steel core 
—a change in construction makes it 
possible for the slug to slip out of the 
jacket when it hits armorplate and 
has to punch its way through alone. 
.. . The “Para-Crepe” paper which 
Dennison Manufacturing “Company 
has been testing has been found suit- 
able for making small parachutes for 
dropping supplies of drugs and foods 
from planes in flood areas and other 
emergency centers—a load of up to 50 
pounds can be carried, and the ’chute 
can be repacked and used again and 
again. . . . Western Union has in- 
augurated a new service known as 
the “Longram” to provide a new low 
rate for telegrams of considerable 
length—the new message will be de- 
livered as quickly as the present day- 
letter, and the price for 100 words is 
only double that of a 10-word straight 
telegram. | 


corer Canadian obligations and a 
number of top quality utility 
bonds reached new highs but specu- 
lative liens turned lower after an 
early rally. Much of the heavy turn- 
over centered in defaulted rails, with 
very heavy trading in the junior 
bonds of the Milwaukee and others. 
Several of these issues, which were 
selling at 1 to 2 per cent of par value 
a year ago, have shown large per- 
centage gains. Soo Line issues were 
an exception to the reactionary trend. 


MISSOURI PACIFIC PLAN 


A joint statement by the Stedman 
committee for the refunding mort- 
gage bonds and the Allegheny Cor- 
poration interests issued at the end 
of January announced a compromise 
agreement on changes in the reorgani- 
zation plan for the Missouri Pacific 
System. No details were disclosed, 
but it was stated that the agreement 
provides for the use of surplus cash 
which has accumulated, that total 


capitalization does not exceed that. 


fixed by the Interstate Commerce 
Commission, and that fixed charges 
are approximately the same as those 
provided in the ICC plan. 

It is understood that the large 


AN OPEN END INVESTMENT COMPANY 


Prospectus on request from Principal Underwriter 


INVESTORS SYNDICATE 


MINNEAPOLIS, MINNESOTA 
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amount of cash (in excess of working 
capital requirements) which has ac- 
cumulated in the road’s treasury 
would be used to pay off the major 
part of the underlying bonds, releas- 
ing securities for distribution to in- 
termediate and junior bondholders. 
The new plan must be regarded as 
being in a preliminary stage, since 
other parties, including the underly- 
ing bondholders, have not been con- 
sulted. Furthermore, its feasibility 
will depend upon the Supreme 
Court’s decision in the Chicago, Mil- 
waukee, St. Paul & Pacific case, and 
approval by the ICC and the U. S. 
District Court. 


INSURANCE COMPANY SALES 


Although at least one of the largest 
life insurance companies is believed 
to have completed its program of re- 
ducing its holdings of municipals, 
sales from insurance company port- 
folios are expected to continue in 
large volume. The general policy is 
to dispose of bonds which can be sold 
on a yield basis of substantially less 
than 2% per cent, the interest rate 
on new issues of long term U. S. 
Treasuries. The bonds are going 
into funds in which the tax exemp- 
tion factor is a major consideration. 
The report of the New York Life In- 
surance Company for 1942 shows a 
reduction of $106 million in holdings 
of State, county and municipal obli- 
gations, leaving $144 million bonds 
of this type in the portfolio at the 
end of the year. In many cases, 
these portfolio holdings can be sold 
at a substantial profit. Sales of insti- 
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tutional holdings provide the main 
source of activity in the municipal 
pond field, since the schedules of new 
otterings by States and their various 
subdivisions are, as a rule, excep- 
tionally light. 


NEBRASKA POWER 4's 


Introduction of a bill in the Ne- 
braska legislature providing for cre- 
ation of an Omaha Power Commis- 
sion with authority to acquire the 
properties of Nebraska Power Com- 
pany calls attention to the possibility 
of liquidation of this American Pow- 
er & Light subsidiary. Eventually, 
the Omaha property is likely to be 
sold, especially if the SEC’s dissolu- 
tion order against American Power 
& Light is upheld. Nebraska Power 
first 4%4s have been selling at a large 
premium (about 5 points above the 
call price) ; the debenture 6s (call- 
able at 110 beginning 1947) are quot- 
ed around 116. In the event of liqui- 
dation, bondholders would lose sev- 
eral points of the prevailing premi- 
ums. Although this should be borne 
in mind by investors holding these 
issues, there is little danger of early 
developments changing their position, 
as considerable time would be re- 
quired to negotiate a sale, assuming 
that the Power Commission is estab- 
lished. 


PERE MARQUETTE BONDS 


The preliminary income account of 
Pere Marquette Railway for 1942 
shows net income of close to $3.6 mil- 
lion, with fixed charges earned a little 
over twice as against 1.98 times in 
1941. The company’s small net gain, 
contrasting with the striking improve- 
ment shown by other industrial car- 
riers, reflects the mediocre traffic rec- 
ord during a large part of the year 
when the Michigan automobile indus- 
try was in the process of converting 
to war production. Pere Marquette’s 
management recently stated that the 
matter of dividend payments on the 
company’s stocks would not be con- 
sidered until the bond maturity prob- 
lems are clarified. 

The company is reported to have 
made a net decrease of $2.9 million 
in outstanding indebtedness last year. 
Equal or larger amounts may be ap- 
plied to open market purchases of 
bonds in 1943. The buying will pre- 
sumably be concentrated in the 1956 
maturities of first 4s and first 5s. 
Thus, the long term first 414s will 
continue to sell on a much higher 
current yield basis than other rail 
issues of similar grade. 


FEBRUARY 10, 1943 


= 


JERSEY CITY, NEW JERSEY 


SEVEN-YEAR RECORD 
SOUND FINANCE 


To Investors: The Board of Commissioners feels that those 
of you who have invested your money in Jersey City’s bonds 
should have the facts as to the City’s financial condition and 
an opportunity to look at the noteworthy record of the City’s 
performance on a pay-as-you-go basis for the past seven years. 
The principal financial results are shown below and are taken 
from the annual independent audits of the City’s records. 


CASH SURPLUS 


The result of conservative budgetary operation is evidenced by the free 
and unencumbered cash surplus on hand after all obligations of each 
year were paid in full:— 


4,320,245 
6,383,549 
8,379,840* 


*Equivalent to 26.2% of total 1942 General Budget expenditures. 


DEBT REDUCTION 


Since January 1, 1936 Jersey City has reduced its Net Public Debt 
$17,195,848, or 24.2%. 


DEBT January 1,1936 December 31, 1942 
General & School............. $62,763,564 $48,972,130 
Total Outstanding ............ $77,963,819 $61,634,385 
Less: Sinking Fund Assets... . 6,790,705 7,657,119 

Net Public Debt.......... $71,173,114 $53,977,266 


NO BORROWING FOR RELIEF SINCE 1936 
NO TEMPORARY INDEBTEDNESS 


’ THE BOARD OF COMMISSIONERS 
JERSEY CITY, NEW JERSEY 
FRANK HAGUE, Mayor 


February 3, 1943 Population 1940 Census 301,173 
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You will never know... 


what outstanding 
real estate values 
are available un- 
til you have con- 
sulted the Real 
Estate advertise- 
ments in FINAN- 
CIAL WORLD. 

See offerings listed below. 


REAL ESTATE 


FLORIDA 


FLORIDA’S FINEST ISLAND 
Located Florida Keys, 220 acres. Easily accessible, 
yet exclusive for private owner or club and the 
best in bathing, fishing and living facilities, with 
climate unsurpassed anywhere. Will sell for 
$25,000.00 cash. For full details address: 

FRANK STRUBBE 


233 SHORELAND BLDG., MIAMI, FLA. 


SUCCESSFUL FLORIDA CATTLE RANCH 

for sale, 40,000 acres, price $4 per acre and 3,000 

head of cattle, $32.50 per head. Terms $150,000 

cash, balance on mortgage 5% interest. 
FRANK STRUBBE 


233 SHORELAND BLDG., MIAMI, FLA. 


FLORIDA—Newly built: river residence. Fire- 
place. Lawns. Fruit trees, Victory garden, fishing, 
boating, duck hunting. 


BOX NO. 282 


TITUSVILLE FLORIDA 


MARYLAND 


MARYLAND FARMS AND ESTATES 
Shown by appointment; no lists. State size and 
for purpose wanted. 

ARDELLE KITCHEN 
3341 FREDERICK BALTIMORE, MD. 


NEW YORK 


COUNTRY ESTATE in Historic Schuylerville 
section—Burgoyne’s Army crossed the Hudson at 
this point. 95 acres farm and woodland; farm- 
house and barns; broad lawns; concrete swim- 
ming pool; Manor House, 18 rooms, broad 
piazza facing river; Second house, 15 rooms; 
spring water supply; all buildings along water- 
front; 12 miles east Saratoga Springs, 38 miles 
north Albany; price is $20,000.00—% cash, bal- 
ance easy terms. 


HORACE J. TABER 
REAL ESTATE BROKER 
GREENWICH NEW YORK 


VIRGINIA 


fter trading for over two weeks 
in proximity to the high of 
29.28 established last November, the 
Dow-Jones railroad average finally 
succeeded in surpassing this level 
on Monday, February 1, by advanc- 


ing to 29.55. Thus, the action of 
the rails provided the needed confir- 
mation that the upward trend, which 
had its inception some nine months 
ago, is to continue. The _ break- 
through was also accompanied by in- 
creasing volume, which in itself is a 
favorable factor. It is rather signifi- 
cant that this favorable turn has taken 
place notwithstanding the wage ques- 
tion and the I.C.C. request for appli- 
cation of last year’s rate increases 
toward debt retirement. It would 
seem that these factors are not being 
taken too seriously by the market, 
which is giving greater recognition 
to the low relationship of prices to 
earnings. 

The industrial average has also ad- 
vanced to a new high of 125.88. At 
this level, the index has now recov- 
ered to the best price since September 
of 1941. From this point forward 
the market may, for a time, encounter 
considerable difficulty in forging 
ahead rapidly. For one thing, the 
averages are not far below areas in 
which considerable trading took place 
in recent years. Between 130 and 
135 in the industrial average, and 30 
and 35 in the railroad index, mark 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested, in the technical aspects 
» of the market and are not to be construed as recommendations or as indi- 
.cations of THE FINANCIAL WORLD’s opinion on the stock market. 


DOW-JONES AVERAGES ~ 


51.29 


FOR SALE 
Colonial house, 7 years old. 9 rooms plus two 
baths and large basement—hardwood floors. 
175 acres—20 in orchard 
3 room garage, 1 incubator, 7 chicken houses, 
big barn all with lights and water. On hard sur- 
faced road 6 miles from Blackstone Virginia Col- 
lege—one mile to church and store. Price $8,750. 


MRS. J. A. WILKERSON 
534 CREST STREET, ROCK HILL, S. C. 


LEXINGTON, VIRGINIA—For rent 7-room 

house—ninety- five dollars per month. Williams- 

burg type—beautifully furnished; Gardens. 
WRITE: MRS. YOUNG 

1 MARSHALL ST. LEXINGTON, VA. 


zones where formidable resistance 
may be seen. Then, too, the dura- 
tion of the current advance has been 
much longer than most secondary up- 
ward movements covered by the aver- 
ages in their 45-year history. 

Whether a temporary top to the 
market is not far off is not particu- 
larly important as long as the barom- 
eter still points upward. Nearly all 
of the various trend factors continue 
favorable. Volume expands on ad- 
vances and subsides on minor de- 
clines, while the number of issues 
traded also shows similar favorable 
symptoms. Commodity prices as well 
as bond prices, which are at the high- 
est level in five years, still share the 
spotlight with the rise of equity val- 
ues. Activity in low-priced stocks 
and rotation of buying in “backward 
issues” have again come to the front, 
which are somewhat unhealthy signs. 

Optimism regarding the outcome 
of the war, pressure of idle funds and 
other factors, have combined to lift 
security prices on the London Stock 
Exchange to the highest levels in 
more than five years. The London 
Financial Times index of industrial 
prices is at the highest point since 
1937 and only slightly below the 
boom levels of 1936. Similar forces 
have undoubtedly been influencing the 
course of security prices in our mar- 
kets.—Written February 3; by Wil- 
liam M, Albers. 
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POST-WAR DEBT? 


Concluded from page 4 


Government’s debt. That is the way 
the German Reich got rid of its debt 
in 1923, by a currency inflation of 
such dimensions that the value of the 
old mark dropped virtually to zero. 
While such a monetary catastrophe 
will not be our fate, a moderate and 
controlled inflation must certainly be 
reckoned with. 

Another method of lessening the 
burden of the Federal debt would be 
the consolidation into perpetuals at 
a relatively low rate of interest, say 
2 per cent, instead of the higher rates 
now paid on long term Government 
bonds. Such “consols” or “rentes” 
are a very common medium of debt 
consolidation among European gov- 
ernments. To be thoroughly success- 
ful, such a move should also include 
the conversion of the Government’s 
large short term debt into long term 
obligations or perpetuals, thereby 
eliminating the problem of meeting 
the various maturities. However, the 
practicability of such a procedure de- 
pends largely upon conditions in the 
capital market and the level of inter- 
est rates. Some time in the future 
may be favorable for such an opera- 
tion; and then again, post-war condi- 
tions may be such as to make 
conversion ‘impracticable. 


REFUNDING POLICY 


Government debts are usually con- 
tracted with but little thought of ac- 
tual repayment in cash at maturity, al- 
though under existing laws we must, 
at least theoretically, redeem a rela- 
tively small amount each year. Re- 
funding through the issuance of new 
obligations is the customary method 
of meeting Government bond maturi- 
tes, 

Summing up, we are still far away 
from the theoretical limit of support- 
able Federal debt, but are gradually 
moving into the danger zone. The 
most practical (and most likely) solu- 
tion of our debt problem is the main- 
tenance of a high national income, 
although this method unfortunately 
implies inflationary procedures on the 
part of our money managers. Ortho- 
dox precepts of saving and curtail- 
ment (deflation) are politically unfeas- 
ible, involving too much hardship in 
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Outside, 
rumor monger! 


We want to lay by the heels the rumor that Martin’s V.V.O. 
is scarce. It's true there was a temporary shortage, during 
which we had to ration some of our best dealers. And natu- 
rally, people who have enjoyed V.V.O.'s superior liqueur 
quality for years, laid away extra supplies. 

But all is well again—regular and abundant shipments are 
arriving from abroad. You can get V.V.O. at bars, and 
your favorite dealer has it. And as always, you pay no 
more for this famous Scotch—including the advantage of 88 


proof instead of 86.8. 


MARTINS 


Bloadod Scoish 


88 PROOF 


IMPORTED BY McKESSON & ROBBINS, INC., NEW YORK, N. Y. 


Borden 
COMMON DIVIDEND 
No. 132 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1943, to 
stockholders of record at the close of 
business February 15, 1943. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


A dividend of 20¢ per share on the Common stock 
has been declared, payable April 1, 1943, to 
holders of record February 27, 1943. 


GEORGE H. RUTHERFORD 
January 28, 1943 Treasures 


COLUMBIAN 
CARBON COMPANY 


Eighty-Fifth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarte-ly dividend of $1.00 per share, 
payable March 10, 1943, to stock- 
holders of record February 15, 1943, 
at3 P. M. 

GEORGE L. BUBB 

Treasurer 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable March 15, 1943, to stockholders of 
record at the close of business March 1, 1943. 

F. J. KNOBLOCH, Treasurer. 


form of unemployment and requiring 
tax rates which would tend to kill 
private initiative to produce. Con- 
version of the debt into perpetuals is 
a possibility. It appears safe to say 
that we will carry our mounting Fed- 
eral debt at least partially by way of 
“inflation,” which is the more respect- 
able name for government “debt re- 
pudiation.” That is what it really 
amounts to, as it involves a deliberate 
depreciation of the purchasing power 
of the monetary unit. 


BRITISH 8TH ARMY 
PRAISES ACF TANKS 


merican Car & Foundry Com- 

pany’s President Charles J. 
Hardy has received a letter from 
Major General L. H. Campbell, Jr., 
Chief of Army Ordnance, stating 
that the company’s light tank has 
proven to be “especially valuable in 
pursuit and its reliability on the bat- 
tlefield has been most gratifying.” 
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Hayes Manufacturing Corporation 
Earnings and Price Range (HYB) 


Data revised to February 3, 1943 


Incorporated: 1910, Michigan, as Hayes Ionia 
Company; name changed to present title in 
December, 1939. Office: Seventh Street and 
Muskegon Avenue, Grand Rapids, Mich. An- 
nual meeting: Second Monday in March. 
Number of stockholders: about 5,000. 


Capitalization: Funded debt Non: EARNED PER SHARE . 
Capital stock ($2 par) cericit gy 


1935 ‘36 ‘37 ‘39 ‘40 ‘41 1942 
*Owes $294,508 on RFC loan. 


Business: Normally manufactures parts, stampings and ac- 
cessories for various industries; refrigerator cabinets, trailers, 
and aircraft parts as well as ordnance for the armed forces. 
Also produces household furnishings and agricultural machin- 
ery. Military business now accounis for major part of produc- 
tion. 

Management: Has been showing progress. 

Financial Position: Fair. Working capital March 31, 1942, 
$671,464; cash, $337,348. Working capital ratio: 1.2-to-1. Book 
value of capital stock, $2.21 per share. 

Dividend Record: Poor. No payments since 1929. 

Outlook: For the duration, operations will reflect the large 
amount of military business now on the company’s books and 
probable additional work. But uncertainties as to ultimate 
profit margins on such business make war earnings outlook 
difficult to gauge. Unimpressive trade position in normal 
lines is an unfavorable long range factor. 

Comment: Basic operating factors necessitate a speculative 
rating for the shares. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Calendar 


31 June 30 Sept. 30 
D$0.01 D$0.02 


Martin-Parry Corporation 


Earnings anc Price Range (MRT) 


Data revised to February 3, 1943 = 


Incorporated: 1919, Delaware. Office: York, 15 
Pa. Annual _ meeting: Second Monday in 10 
D of stockholders: ap- 5 
proximately 900. ° 
Capitalization: Funded debt........ 

Capital stock (no par) 350, 550. shs 


PRICE RANGE 


Fiscal year ends Aug 31 
EARNED PER SHARE 0 
DEFICIT PER sHaRe | ¢ 


2 
1935 ‘37 “38 ‘39 “40 ‘41 1942 


*Not callable; convertible into common 
stock at rate of one share for each $2 prin- 
cipal amount. 


Business: Was formerly a large commercial automobile body 
manufacturer, but since 1930 has confined output to metal wall- 
board products, armament, building materials, moldings for 
railroad cars and cabinet linings. In 1941 acquired Rexair, Inc., 
manufacturers of portable vacuum cleaners and humidifiers. 

Management: Capitalizing on defense business. 

Financial Position: Satisfactory. Working capital August 
31, 1942, $2.3 million; cash, $1.4 million. Working capital ratio: 
4.0-to-1. Book value of capital stock, $8.71 per share. 

Dividend Record: Only payment since 1927 was a capital 
distribution of $4 a share in 1930. 

Outlook: Although company has converted its facilities to 
armament production, it has encountered difficulties in main- 
taining operations on the profitable plane which it had 
achieved prior to America’s entrance in the war. 

Comment: Stock is distinctly speculative. 


“*RECORD OF EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


ear 
>. Nov. 30 


*Based on shares outstanding at end of respective years. tNot available. 


Spencer Kellogg & Sons, Inc. 


Data revised to February 3, 1943 
Incorporated: 1912, New York, as successor 


to Spencer Kellog Sons. Office: 98 Delaware - 
Avenue, Buffalo, N. Y. Annual meeting: Fiscal year ends Aug. 31 
Second Monday in December. Number of Se ee 
stockholders (December 31, 1942): 2,374 


Capitalization: Long-term notes. . .$1,680,000 YY ya 
Capital stock (no par)......... 1509/2138" shs 
1935 °36 “37 "38 °39 ‘40 ‘41 1949 


Business: A leading manufacturer and distributor of linseed, 
soy bean, cocoanut, castor, wood, and other vegetable oils and 
their byproducts. Linseed oil division provides the bulk of 
revenues. Best customers are the producers of paints, lino- 
leum, printers’ ink, food, soap and chemicals. 

Management: Controlled by the family of the founder. 

Financial Position: Comfortable. Working capital August 
29, 1942, $11.5 million; cash and U. S. Gov’ts, $1.5 million; 
inventories, $13.4 million. Working capital ratio: 2.9-to-1, 
Book value of capital stock, $39.92 a share. 

Dividend Record: Excellent. Unbroken since 1913, with 
occasional stock extras. Present indicated annual rate $1.60. 

Outlook: Duration volume should continue high. Post-war 
record will show the usual effects of inventory fluctuations. 

Comment: The company’s record places the shares among 
the better situated “commodity” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


24 weeks 28 weeks 
ended: about ended: about mas Year’s 


-——Calendar Year’s——, 
15 31 Divi 


Range 


*In addition, on August 16 made optional payment of 50c cash, or 1 share common 
for each 50 shares held. ?fAfter $2.76 per share charge-oft against foreign investments. 


Swift & Company 


sFornings and Price Range (SWX) 


PRICE RANGE 


Data revised to February 3, 1943 


Incorporated: 1885, Illinois. Office: Union 
Stock Yards, Chicago, Illinois. Annual meet- 
ing: Third Thursday in January. Number 
of stockholders (December 31, 1941): ap- 
proximately 59,000. 

Capitalization: Funded debt 

Capital stock ($25 par) 


EARNED PER SHARE Y/ 


0 
, 1935 “40 ‘41 1942 


Business: The largest U. S. meat packing company. Activi- 
ties embrace a diversified field, including poultry, dairy prod- 
ucts, fertilizer, soap, ice cream, soy beans and cottonseed oil. 
Controls the A. C. Lawrence Leather Co. Tradenames include: 
“Premium,” “Jewel,” “Silverleaf,’ “Brookfield,” ‘“Sunbrite” 
and “Vigoro.” 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital October 
31, 1942, $171 million; cash, $29 million; inventories, $114 mil- 
lion. Working capital ratio: 4.5-to-1. Book value, $45.56 a 
share. 

Dividend Record: Except for 1933, varying payments in each 
year since 1888. Present rate, $1.20 per annum. 

Outlook: Prospects indicate heavy military and domestic 
demand and a large volume of exports under Lend-Lease Act. 
Profits will be importantly affected by government regulation, 
but should be well maintained assuming a satisfactory price 
ceiling structure. 

Comment: Earnings and dividend record place shares amoné 
the more conservative in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK’ 
Years ended about 
Oct. 31: 1936 1937 1938 1939 1940 1941 
Earned per share.. $1.97 a $1.50 $1.47 D$0.66 “ $1.89 $3.01 
*Dividends paid... 0.50 A 1.85 0.90 1.20 a 1.20 1.50 
..*Price Range: 
26% 2856 21 24% 25 
20% 15% 15 17% 19% 


*Calendar years. 


(For additional Factographs, please turn to page 28) 
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1.38 0.84 2.22 1.60 36%—31 
1.17 1.45 2.62 1.60 36% —29% | 
1.41 1.40 2.81 *1.60 36 —19% 
ae r Qu. ended: Dec. 31 Mar. Po Total Price Range ge EES 0.69 0.02 0.71 1.40 24 —19% 
Nil 1935....D$0. D$0.17 1% 0.01 1.29 1.30 1.10 22%—14% 
1935....... $0.11  1936.... D0.01 D0.07 D0.09 — 45% 1.40 1.34 2.74 1.60 23% —14% 
1936.......  1937.... D0.07 0.02 D0.02 D0.14 8 —1% 1941........ 0.91 2.75 3.66 1.70 22 —1T% 
0.02 1938.... 0.07 D0.67 D0.91 6%— 1% 1942........ 2.03 0.62 42.65 1.90 24 

1938....... D0.05 1939.... D0.26 D0.14 D0.14 D0.59 4%— 2 
1940....... D0.07  1941.... 0.04 0.10 0.03 0.11 3%— 1% 
1941....... 0.04 1942.... 0.08 0.05 as 1%— % 

0 
$3 
Y ryt 
1936....... D$0.41 1937... .D$0.39 D$0.43 -$0.18 D1.05 13%— 1% 
0.12 1938.... 0.03 D0.21 D0.27 D0.33 2% 
1939.... D0.18 DO0.28 0.18 D0.33 8%— 2 
1.27 1941.... 0.99 0.06 D0.73 159 12%—3% 
0.06 1942.... 0.15 0.16 D0.12 0.25 6%— 3% 


CRACKER BAKERS 


Concluded from page 9 


bring a quick revival of fancy and 
sweet cookies once sugar restric- 
tions are lifted, and the consumer 
can be counted on to welcome back 
this type of prewar luxury. 

Despite the fact that the “big three” 
—Loose-Wiles, National Biscuit and 
United Biscuit—have enjoyed suc- 
cessive gains in sales in the past five 
years, and all have been subject to 
similar influences, the earnings trends 
of these leaders have shown a marked 
contrast. Since 1938 Loose-Wiles has 
scored an uninterrupted gain in per 
share profits, which has justified the 
payments of extra dividends in the 
last two years. Meanwhile, National 
Biscuit has suffered a continuous de- 
cline in earnings during the same pe-- 
riod, resulting in two reductions in 
the annual rate. On the other hand, 
United Biscuit has shown a rather 
stable trend with no change in divi- 
dends in the past four years. 


PROFIT MARGINS 


The earnings trends of the three 
leaders are reflected in a comparison 
of their profit margins, i.e., the ratio 
of net income to gross sales: 


Loose Nat’l *United 
Year Wiles Biscuit Biscuit 
4.8% 13.1% 4.6% 
5.5 10.9 3.8 


“On net sales; gross sales not reported. 


Early estimates of earnings for 
1942 suggest that the coming annual 
reports will reveal that Loose-Wiles 
has further improved its profit mar- 
gin in the past year, while National 
Biscuit has sustained another decline. 
A moderate upturn may be shown by 
United Biscuit. 

In view of the restrictions on raw 
materials, the levelling of ceiling 
prices and a broader application of 
food rationing, the three ‘companies 
seen warranted in hoping for little 
more than maintenance of current 
earnings and dividends, although Na- 
tional Biscuit is hopeful of a turn for 
the better that will justify the con- 
tinuance of the recently established 
$1.20 annual rate. Thus the appeal of 
all three issues is primarily from the 
standpoint of income, and the yields 
afforded—around 61%4 per cent—are 
hot unattractive for current consid- 
eration, 
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(a) 


(b) 
(c) 


(d) 
(e) 


(g) 


(h) 


WHAT WE WILL 
DO FOR YOU-— 


If you subscribe for 


Personalized Supervisory 


Investment Service 


Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, increased income or 
both; 


Analyze the portfolio already established: 


Tell you how to recast it so as to bring it 
into line with current business and invest- 
ment prospects, and in accord with your 
program; 


Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


Tell you instantly when each new step in 
your program is necessary; 


Keep a record of every transaction you 
make and an accurate transcript of your 
investment position: 


Furnish monthly comments on your 
program; 


Provide full consultation privileges, in 
person, by mail, or by wire, regarding any 
investment problem you may have. 


Mail your list of securities at once and we will 


tell you what we can do to improve your invest- 


ment status and what our annual fee will be. 


MAIL THIS COUPON TODAY. NO OBLIGATION === 


| FIN ANCIAL WORLD Please explain (without obligation to 
RE SEARCH BURE AU Supervision will 
; 21 WEST STREET NEW YORK, N. Y. aid me - improving my investment 
' My Objective: results (list of present holding of se- 
Income [] Capital oO curities with original purchase prices 
(or) both 1] enclosed). What will it cost me? 

i 

Feb. 10 
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Bankers Trust Company 


7” Earnings and Price Range 
Data revised to February 3, 1943 80| eT 

Incorporated: 1903, New York. Subsequently 4 

acquired three other banking institutions. 20 

Main office: 16 Wall Street, New York City. $4 
Annual meeting: Second Thursday in January. 0 EARNED PER SHARE 33 
Number of stockholders (December 31, 1942) : VI Yj $2 
20,501. YY Y) 
Capitalization: Z 0 
Capital stock ($10 par)....... 2,500,000 shs 1935 "26 °37 °38 °39 ‘40 ‘41 1942 


Business: Conducts a general commercial banking business 
in the U. S. and abroad. Large bond and fiduciary depart- 
ments are maintained. Operates three offices in New York 
City and one in London; controls Bankers Safe Deposit Co. 
Member of Federal Reserve System. 

Management: Sound and long experienced in banking. 

Financial Position: December 31, 1942, U. S. Governments, 
$711.6 million; state and municipal bonds, $29.5 million; other 
securities and investments, $39.5 million; loans and bills dis- 
counts, $336.5 million; cash and due from banks, $484.9 million. 
Deposits, $1.5 billion. Book-value of capital stock, $46.07 per 
share. 

Dividend Record: Good. Unbroken since 1904, although pay- 
ments have varied. Present annual basis, $1.40 per share. 

Outlook: Level of interest rates is important earnings factor 
because of company’s large engagements in the commercial 
loan business. Impressive holdings of Government securities 
lend a certain degree of stability to bank’s income. Manage- 
ment is expected to continue its conservative dividend policies. 

Comment: Shares represent one of the largest and strongest 
banking institutions in the country. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 1942 

*Earned per share.. $4.58 $3.25 $2.93 $2. 95 “y 85 $2.80 $3.36 $3.19 $3.39 

Dividends paid.... 3.00 2.75 2.00 2.00 2.00 2.00 2.00 2.00 1.55 
Price Range: 

67% 72 73% 83% 50 604 60% 57 46% 

a ‘bebbsseuseses 48 52 54 44 37% 42% 438% 40% 30% 


*Based on net opera.ing earnings. 


Remington Rand, Inc. 


Data revised to February 3, 1943 - Earnings and Price Range (RR) 
Incorporated: 1927, Delaware, to effect uni- 40 
fication of three established companies. 30 PRICE RANGE 
Executive office: 465 Washington Street, 26 
Buffalo, N. Y. Annual meeting: Second 10 
Tuesday in July at company’s New York ry) $4 
office. Number of stockholders (January 31, oe 33 
1940): Preferred, 6,341; common, 20,468. en $2 
Capitalization: Funded debt...... $16,900,000 $1 
*Preferred stock $4.50 cum. 0 
184,932 shs 1935 ‘36 ‘38 °39 ‘40 ‘41 1942 
Common stock ($1 par) . iobssess 1,743,040 shs 


“Redeemable at $100 a share; each preferred share carries a non-detachable warrant 
to purchase 1% shares common. 

Business: A leading manufacturer of office equipment, type- 
writers, accounting machines, check photographing apparatus, 
and electric shavers. Facilities largely diverted to ordnance. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital September 30, 
1942, $27.9 million; cash, $8.4 million. Working capital ratio: 
3.4-to-1. Book value of common, $5.33 a share. 

Dividend Record: Regular payments on present preferred 
since issuance in 1936. Common distributions (plus occasional 
stock dividends) 1927; 1930-31; 1936 to date. 

Outlook: While war material profit margins are narrower 
than on normal production, increased dollar output should 
maintain earnings at a satisfactory level for the duration. 


- Post-war outlook depends on pace of readjustment. 


Comment: Preferred stock is a businessman’s risk. Common 
is a representative office-equipment equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s ——Calender Year’s—— 
Ou. ended: June 30 Sept. 30 Dec. 31 Mar. 31 Total Dividends Price Range 
193 $0.1 $0. $0.48 1936.. $1 *$0. 25 1, 


Be 2 06 36.. $0.58 24 30 —li 
0.14 0.02 0.53 1937.. 1.04 1.73 *1.05 29%— 8% 
ROBT... 0.81 0.45 0.76 1938.. 0.30 2.32 70.90 175%— 9% 
Sees 0.07 0.13 45 1939.. D0.06 0 0.80 17%— 9% 
D0.04 DO.004 9.34 1940.. 0.64 0.94 0.80 10%— 6 
0.23 0.18 9.47 1941.. 1.29 2.17 $0.80 10%— 7% 
0.67 0.98 0.60 1942.. 0.83 3.08 0.85 13 —%% 


*Plus 2% in common stock. {Plus 1% in preferred stock. tPlus 10% in common stock. 


Canada Dry Ginger Ale, Inc. 


= Earnings and Price Range (CD) 
Data revised to February 3, 1943 4 PRICE RANGE 
Incorporated: 1925, Delaware. Executive 20 1H Poors 
office: 100 East 42nd Street, New York City. 10 = 
Number of st olders ecember - 
Fiscal ds Sept. 30 

Capitalization: Funded debt..... n 
Capital stock ($5 par)........... shs 1935 "36 “38°30 “40 1942 


Business: Company produces the largest total volume of 
ginger ale in the U. S. That product accounts for over 60% 
per cent of gross revenues and is widely advertised under the 
trade name “Canada Dry.” Also makes soft drinks, fruit 
flavors, syrups and carbonated water and is wholesale dis- 
tributor of “Johnnie Walker Scotch” and other liquor brands. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital Septem- 
ber 30, 1942, $5.9 million; cash, $1.3 million. Working capital 


‘yatio: 3.5-to-1. Book value of stock, $21.48 per share. 


Dividend Record: Varying disbursements 1925-35; 1938-39. 
Resumed in March, 1941; indicated rate 60 cents annually. 

Outlook: War restrictions have retarded expansion in the 
direction of diversification in the beverage field, which should 
resume with peace; principal product continues to lead its 
particular field against keen competition. 

Comment: Stock remains speculative, but is improving with 
consistency of new carning power and rising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Fiscal ——Calendar Year’s—_, 
ended: Dec. 31 Mar. 31 June 30 Sept.30 Year Dividends Price Range 
7 1935. $0.12 $0.45 $ 


*After surtax; quarterly earnings are before this tax. 


Reynolds Spring Company 


and Price Range (RSA) 
Data revised to February 3, 1943 = a 


Incorporated: 1919, Delaware, as Jackson | 20 aan 
Cushion Spring Co. Predecessor company 10 
established 1899. Office: Jackson, Michigan. t) = 
Annual meeting: Third Wednesday in March. year ende Sept. $4 
Number of stockholders: about 2,300. $2 
Capitalization: None 0 
Capital stock ($1 par).......... 290,000 shs 


DEFICIT PER SHARE 


2 
1935 '36 “37 "38 “40 °41 1942 


Business: Normally one of the largest domestic manufac- 
turers of cushion springs and related lines for the automobile 
and furniture industries. Also makes molded plastics. 

Management: Capable and progressive. 

Financial Position: Fair. Working capital September 30, 1942, 
$1.2 million, cash, $595,547. Working capital ratio: 2.3-to-1. 
Book value of common, $9.84 a share. 

Dividend Record: Unimpressive. Varying payments 1920. 
1923-25, 1934-37; 1941-42. 

Outlook: Complete conversion to production of war mate- 
rials has expanded business volume. Increasing competition 
in the normal automotive lines is an unfavorable long term 
factor, partly offset by possibilities in the plastics division. 

Comment: Erratic earnings record necessitates a speculative 
rating for the capital stock. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s ——Calendar Year’s)—— 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ee $0.40 $0.45 $0.06 $0.45 6 31%—12% 
1938 baeweees 0.48 0.97 0.38 0.28 1 1.25 36%—25 
0.22 0.62 0.03 D0.11 0.76 0.75 34%4— 5% 
D0.38 DO0.25 D0.62 D0.25 D1.50 None 12%— 4% 


ear’s ——Calendar Year’s)—— 
Dec. June Sept. Total Dividends Price —~— 
$0.86 1941. é $0.89 D$0.06 $2.77 $0.25 10%— 4 

0.86 1942...... 0.07 0.02 0.76 1.16 0.25 5ie— 3% 


*Earnings adjusted to 100% stock dividend, June 29, 1936. Fiscal year changed 
to end September 30, beginning with 1941. 


(For additional Factographs, please turn to page 30) 
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1935... DO0.10 =61936... D0.35 D0.04 0.85 0-38 None 30% - -10% 1.11 0.93 D0.28 0.86 2.72 None 11%— 6% 
hs 1936... 0.25 1927... D0.05 0.49 0.78 1.19 None 38%— 9% Fiscal 
Sree 1937... 0.32 1938... D0.07 0.29 0.64 *1.12 0.25 21%—12% 
es 1938... 0.33 1939... 0.10 0.59 0.86 1.88 0.50 20%—12 Qu. ended: 
1939... 0.53 1940... 0.16 0.56 0.38 1.63 None 23%—11% 1940...;.. 
1940... 0.78 1941... 0.22 0.82 0.88 2.70 1.00 17%—10% 9083 
AS 1941... 0.46 1942... 0.34 0.84 0.97 2.61 0.60 15%— 9% ——~. 
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EXPLOSIVES 


Concluded from page 14 


heavy tolls, so that net incomes for 
1942 actually receded from 1941 lev- 
els in all cases, although still amply 
covering dividends. 

Because military explosives will be 
in greatly reduced if not negligible 
demand after the war, superficial ex- 
pectations are that the industry faces 
something in the nature of a partial 
collapse with the advent of peace— 
but this overlooks several important 
factors. One is that the great bulk 
of the contraction should be in gov- 
ernment production. Another is that 
most of the civilian industry’s con- 
traction will be cushioned, in net in- 
come, by sharply reduced total taxes, 
even without considering lower post- 
war tax rates. 

Still another is that, under the 
worst conditions in the entire pre- 
war depression era all three com- 
panies managed to operate profitably 
and, with the exception of Atlas in 
the single year 1933, to pay common 
dividends. Of greatest importance 
are the successful research and diver- 
sification policies of all these com- 
panies, as a result of which compara- 
tively new chemical and other divi- 


Recent Letters 
from Satisfied 
Subscribers 


They are more convincing than anything we 
can say about our service. 


I have been a subscriber for FINAN- 
CIAL WORLD for nearly 20 years and 
expect to continue as long as I live.— 
J. Z. MILLER, Missouri. 

kk 

Here is my check for another year’s sub- 
scription for FINANCIAL WORLD. This 
is my 34th year as a constant reader of it. 
Accept my best wishes for your well de- 
served and continued success.—W. M. 
SPORBORG, Florida. 

xk k 


_I subscribe for several financial maga- 
zines and papers but believe your 
“Stock Factographs” book is the best 
guide as to the analysis of a corporation. 
I believe this book is the best source of 
financial information that it has been my 
privilege to use as an intelligent guide 
to the real fundamentals of our corpora- 
tions. The book is the very best for 
condensed information on practically all 
stocks listed on the N. Y. Stock Ex- 
change or N. Y. Curb,. or traded in 
the counter.”—-C. E. JOHNSON, 

exas. 


MAIL THIS COUPON 
BEFORE MARCH 3lst 


I am enclosing check to cover sub- 
scription for two years. This is the only 
financial service I am now taking. I 
find it to be superior to any others, and 
I have tried most of them.—J. C. 
SMITH, M.D., Texas. 


I can get along without a lot of things, 
but not your magazine —M. V. WARNER, 
New Jersey. 

x kk 


I feel that a subscription for FINAN- 
CIAL WORLD, whether the price be 
$12 or $15, is of excellent value to any- 
one and everyone who has an interest in 
the subject of investments. Sometimes, 
after reading one of your special articles, 
or L.G.’s editorial page, I have an im- 
pulse to sit down and write you a word 
of specific appreciation, but you know 
what happens when a fellow is busy.— 
I. E. MARTIN, Maryland. 


* * 


This is as good an opportunity as any to 
tell yeu that I enjoy your “Brevities” 
column immensely and believe it to be 
worth the cost of the entire magazine, at 
least to me-—CONRAD V. SQUIRES, Pa. 


x * 


Enclosed find check for which you may 
extend my subscription for two years. 
I consider your fair-minded presenta- 
tions on vital subjects each week just 
about the proper diet for the investor 
who is not an “in and outer.”—A. C. 
CRONE, Ohio. 

x 


Enclosed find money order for one year’s 
extension of my subscription for your valu- 
able magazine —H. F. GARDINI, N. Y. 


OFFER 
EXPIRES 


sions already have moved explosives |j FINANCIAL WORLD F.10| APRIL Ist 1 
down to normally secondary impor- |] 21 West Street, New York, N. Y. i 
tance for du Pont and Hercules, and ! For enclosed $15, please enter my annual subscription for: FINANCIAL WORLD each I 
are beginning to do the same for as per your rules, “INDEPENDENT APPRAISALS 
\ once each month, and an immediate survey of 20 of my listed 
Atlas. stocks. Please also send me without cost your new $3.85 book of “Stock Factographs.” 4 
It is in these newer lines, during a se I 
potentialities are recognized by cur- 1 
: . P.S.—Add 50 cents for valuable $1 book entitled “11-Y 
tedly, are not in the “bargain counter” LOWS, EARNINGS AND DIVIDENDS (1931 to 1941) OF ALL STOCK EXCHANGE 
‘ satinall 1 = STOCK.” Add 50 cents for coming $1 “10-YEAR TABULATION OF N. Y. CURB EXCHANGE J 
category, statistically. | STOCKS ‘(ready March Ist) covering YEARLY EARNINGS. DIVIDENDS AND PRICE RANGE. | 
. . cen or ou ebruary n 00! vin n 5 
Here are brief descriptions of the ferred stocks. If you wish these 3 books Free instead of the “Factograph” book, please se indveaie penn: 


three leaders: 


E. I. du Pont de Nemours is by 
far the outstanding company of this 
group. However, commercial, sport- 
ing and military explosives normally 
account for a minor part of revenues, 
in consequence of a succession of bril- 
liant research and development pro- 
grams in many chemical lines between 
the two World Wars, and the acquisi- 
tion of ten million shares of General 
Motors (about nine for every ten of 
its own shares). The company also 
controls Remington Arms, and has a 
47 per cent interest in Canadian In- 
dustries, Ltd. 


FEBRUARY 10, 1943 


engaged in strikingly successful di- 
versification programs over many 
years, as a result of which commer- 
cial explosives are now normally less 
important than cellulose products, 
chemical cotton or naval stores. Oth- 
er increasingly important products 
are paper makers’ chemicals, general 
chemicals, and synthetics. A new 
ethyl cellulose plastic developed last 
year can be substituted for rubber in 
many uses. 


Atlas Powder is a relatively small 
third in aggregate sales, but with 


hardly more than a quarter-million 
common shares it has so conservative 
a capitalization that 1941 volume 
equalled $135.45 per share of stock, 
as against $65 for Hercules and 
$45.53 for du Pont. This company 
has developed fast-growing lines of 
cellulose products, acids, heavy and 
organic chemicals and, through the 
unconsolidated Darco subsidiary, a 
carbon essential in purifying and re- 
fining various food products. Unlike 
the other two, however, explosives 
still normally account for perhaps 
seven-tenths of total dollar sales. 
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Guaranty Trust Company of New York 


South Porto Rico Sugar Company 


Data revised to February 3, 1943 


Earnings and Price Range 


Incorporated: 1864, New York 
Guaranty & Indemnity Co. 
adopted 1896. National Bank of Commerce 160 


as N. Y. PRICE RANGE 
Present title 240 


(organized, 1839) merged in 1929. Main 80 


office: 140 Broadway, New York City. Annual r) 


1935 “37 °38 


“39 “40 1942 


amber ot (December 1005 
umber of stockholders ecember aZ= 

4,234. GY YY 
Capitalization: *Capital stock 


*Stockholders’ 
July 1, 1937. 


double liability terminated 


Member of Federal Reserve System. 
Management: Experienced. 
Financial Position: 


posits $2.7 billion. 
Dividend Record: Excellent. 


its income in the face of difficult conditions. 


ing institutions. 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 
Earned per share: 


Before write-offs *$14.22 *$14.90 *$15.18 *$13.53 *$14.47 *$15.05 
After write-offs. 12.12 14.18 14.59 13.24 14.10 14.49 
Dividends paid... 12.00 12.00 12.00 12.00 12.00 12.00 
Price Range: 
ee 324 371 389 257 302 301 
BW scoknncanves 238 271 214 198 227 224 
*Includes profit on sale of securities: 1935, $2.64; 


$1.70; 1939, $1.31; 1940, $0.94; 1941, $1.20; 1942, $0.28 


1941 1942 
*$15.46 *$16.55 
14.81 15.42 
12.00 12.00 
302 254 
209° «185% 


Business: Conducts a general banking, trust and foreign 
business. Controls Guaranty Safe Deposit Co., Fidelitas Realty 
Corp. and Guaranty Executor & Trustee Co., Ltd., of London. 


December 31, 1942, U. S. Governments, 
$1.7 billion; public securities, $46.7 million; other investments, 
$21.8 million; cash and due from banks, $640.7 million. 
Book value of stock, $313.94 a share. 
Liberal payments at varying 
i eae rates each year since 1892; basis since 1935, $12 per annum. 
es Outlook: Company has demonstrated its ability to improve 
: Future earnings 
will be affected by trend of interest rates, Government financ- 
ing, and other factors, but should be well maintained. 
Comment: Stock represents one of the world’s leading bank- 


De- 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


1936, $1.05; 1937, $0.15; 1938, 


The Charles E. Hires Company 


Annual meeting: Third Monday in January. 


EARNEO PER SHARE Figcal 


Number of stockholders: about 1,000 


Capitalization: Funded debt........... Non 
Capital stock ($1 par).......... 417,120 ae 


1935 °36 “38 °39 


fends 
Sept. 30 


“40 “41 1942 


» Earnings and Price Range (HRS) 
Data revised to February 3, 1943 4 
Incorporated: 1920, Delaware, to take over 10 rest } . = 
a business started in 1876. Main office: 5 me 
206 South 24th Street, Philadelphia, Pa. re) Adjusted for stock split-up 


$6 
$4 
$2 


Beer.” 


Financial Position: Excellent. 


$868,562. Working capital ratio: 4.2-to-1 


capital stock, $12.83 per share. 


Comment: 
attraction is for liberal income. 


Fiscal years ended 


was redeemed or, 
into “B,’’ which in turn was exchanged for three present shares. 
York Stock Exchange February 24, 1941; 


30 


Book 


Business: Manufactures syrups used in making “Hires Root 
Also manufactures and distributes locally distilled 
drinking water, carbonated water and battery water. 
per cent of annual sales is concentrated in the summer months. 

Management: Under leadership of family of the founder. 
Working capital September 
30, 1942, $3.1 million; cash, $1.6 million; marketable securities, 
value of 


About 80 


Dividend Record: Payments on old class A stock from 1926 
to redemption in 1940. Class B payments 1936 through 1940. 
Present stock pays $1.20 regular, 30 cents extra per annum. 

Outlook: Competition has intensified in the soft drink in- 
dustry, but company’s major product is an established leader 
and operating results under the war economy are reassuring. 
Stock qualifies as a “businessman’s risk”; chief 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Sept. 30: 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share...... $0.77 $0.55 $6.36 $15.80 $13.25 $17.63 $2.07 $2.11 $2.59 
Calendar years: 
Dividends paid ....... 2.09 2.00 2.00 2.50 3.00 3.50 1.50 1.50 1.50 
+Price Range: 
27 27 88% 45 57 50% 22% 18% 17 
19 18 21% 36 40 43 18% 12% 11 


“Statistics are on basis of old ‘‘A” stock through 1939; early in 1940 this issue 
together with the management stock, converted share for share 
fListed on New 
on New York Curb prior to that date. 


Data revised to February 3, 1943 Earnings and Price Range (PSU) 


Incorporated: 1900, New Jersey. Corporative } 40 
Office: 15 Exchange Place, Jersey City, N. J. 30 
Affiliate’s Office: 99 Wall Street, New York 20 
City. Annual meeting: Second Thursday in Snes RANGE 


December. rie of stockholders (Decem- 0 

ber 10, 1942): $6 

*Preferred stock 8% cum. 0 

Common stock (no par).......... 745,734 shs 1935 "36 ‘37 ‘38 ‘39 ‘40 ‘41 1949 


“Not redeemable. 


Business: A holding company, whose subsidiaries cultivate 
sugar cane and manufacture raw and refined sugar, molasses, 
etc. Operates chiefly in Porto Rico and Santo Domingo. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital September 30, 
1942, $12.8 million; cash, $1.8 million; marketable securities, 
$4.3 million. Working capital ratio: 3.3-to-1. Book value of 
common stock, $36.25 a share. 

Dividend Record: Regular dividends on preferred, and un- 
interrupted payments on common since 1927. No fixed rate. 

Outlook: Price structure for sugar in the U. S. determines 
profits on Porto Rican crop (one-third of total) whereas 
Dominican output is usually sold to Europe. For the duration, 
favorable price conditions in both markets are indicated. 
Efforts to enforce Porto Rican Land Law are not considered 
serious handicap for company’s future. 

Comment: The preferred qualifies as an investment issue. 
The common is fundamentally speculative because of depend- 
ence upon weather conditions and political controls. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Sept. 30: 1934 1935 1936 1937 1938 1939 1940 1941 191 


Earned per share....*$1.95 $1.82 $3.00 $2.87 $1.12 $2.11 $2.16 D$0.27 $4.89 

Years ended Dec. 31: 

Dividends paid ..... 2.40 2.00 3.25 3.05 1.75 1.25 2.30. 0.80 3.75 
Price Range: 

39% 28% 35% 42% £28 35% 30% 21 2614 


oP 20 26 26 20% 15% 14 16 13 17% 


*Not including shares of Maranoha Corp. distributed share for share basis and 
liquidated October 1936, for $6 a share. 


The Sparks-Withington Company 


Data revised to February 3, 1943 
Incorporated: 1916, Ohio, as a consolidation 
of a company of the same name and Sparton 
Radiator Company. Office: Jackson, Mich. 
Annual meeting: Fourth Saturday in Sep- 


Earnings and Price Range (SKW) 


PRICE RANGE 


ona 


tember. Number of stockholders (December 

31, 1941): Preferred, 90; common, 5,400. Fiscal year ends June 30 

Capitalization: Funded debt...... .....None $1 

*Preferred stock 6% cum. 0 
ae 3,637 shs DEFICIT PER SHARE 

Common stock (no par)........-. 900,674 shs 1935 °37 ‘40 ‘41 1942 


*Callable at $120. 


Business: Normally manufactures a varied line of automo- 
bile accessories. Also manufactured radios, electric refrigera- 
tors, and television products. All products are tradenamed 
“Sparton.” Now producing entirely for the armed forces. 

Management: Showing progress under a war economy. 

Financial Position: Satisfactory. Working capital June 30, 
1942, $2.6 million; cash, $627,044. Working capital ratio: 2.3- 
to-1. Book value of common, $4.18 a share. 

Dividend Record: Preferred payments 1928-32. Arrears set- 
tled 1937 and regular disbursements resumed. Common divi- 
dend 1920, 1924-31; none thereafter until 1942. 

Outlook: For the duration, large military orders will permit 
relatively satisfactory results. Competitive factors under 
normal peacetime operating conditions make adequate earnings 
dependent upon periods of unusually high business volume. 

Comment: Despite recent progress, ‘statistical factors place 
shares in a speculative category. 


_EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal Calendar Years -— 


eee year ended: Dec. 31 June 30 Years Dividends Price Range 


D$0.18 1985..........  D$0.03 D$0.21 None 8%— 3s 
0.11 0.15 None 9%— 5% 
0.25 0.49 None 12 
D0.18 D0.09 None 4%— 2 
0.41 0.73 $0.25 3 — 1% 
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Pe- Pay- 
- Hilars. of 4 Rate riod able 
Company .25e .. Feb. 15 Jan. 30 Monsanto, pf. A. & B......82. 
alia Portland ‘Cement M Mar. 1 Feb. 13 Spec. el. Q Mar. 15 G 
Alpha >roducts . r. 1 Feb. 19 | Muskeg 25e .. 
Amer. Home E 25c .. Ma 19 | National Contai > ‘Apr. 1 FOR 
si Feb: 26 | Nat'l Dalry Q Mar. Feb. 
Am. b. 1 90 by whom issu for a 
1 Foundries. Mar. 1 Fe . yey 15 Feb. 2 rm by uest fo 
Ameria Mar 30 | Sting Maran | the, plaisly and give bets name cod 
Mar. 8 Feb. 8 | Othe Elevator Co. $1.50 Mar. Feb. | single item. Prin 
ar. 15 Mar. (Calif.)..... 1 Feb. 10 a 
armstrong sis 8 Mar ~ en: 15 Feb. 5 FREE Booklets Department 
es 19 | Purity Bokeries ............. Fe 
piss ‘0c Mar. Web. 19 | Purity Bakeries Mar.15 Feb. 26 
Bos: Mfe. .50e Q Mar. 97 Quaker State 25e .. Mar. 1 NTS 
MAR 18 Mar. | ne, Mae 1 Feb: 11 | HELPFUL FACTS 
Bock Pipe Line............ 25c Q Mar. 3 Feb. 5 Q Mar. 1 Feb. 11 rehensive booklet gives list o f 
Bunker Hill fh 15 Do. 6% pf. 25e .. Mar Feb. list of abbreviations; wet te 
rlington Mills Q Mar. Savage Arms .... Feb. spell ’ iness terms, etc. 
bo $2.75 cum. Mar 2 Feb: 13 | Seotten Dillon Mar. 12 | tuation; list 
6% pf. 5 Jan. 30 0 34. b. 11 | business le 
Water Service 6% Q Feb. 1 Mar. 10 Feb. 

Q Feb. 15 Jan. Roebuck ....... Mar. 5 Feb. 25 OPENING AN ACCOUNT 
Chicago yellow Cad..-.. 000005 50c .. Feb, 24 Feb. 2 | Serrick Corp. Cl. B.........- 25c .. Mar.15 Feb. 1 Helping hints on ffered by N.Y.S.E. House. 

Collins. & “Aikman” 5% 1 | Standard OM (Calif. Mar. 15 Feb. 15 TAX FREE STATE s 
Feb. 16 | Standsrd Oil Soe Q Mar. 15 Mar. 1 AND MUNICIPAL OFFERING 
20¢ Q 15 Feb. 27 Texas & Gil... 10e Q 1 Feb. 10 f appeal to conservative Ys 
$1.25 Q Pac Associated Oil...15¢ Q Mar. 10 Mar. 1 | Selected de available by N. Y. S. E. 
Creamers of Amer. 7%c Q Mar. 1 Feb. Fen 4 Feb. 2 | and institutions. Ma 
sown Zellerbach $1.25 Mar 1 Union, Tank @ Mar. 1 Feb. 15 | Ho FOR TYPISTS 
& Forster Ins. shrs. 75 Q Feb. Feb. Aircraft $1.35 bes Feb. 13 FREE 
pf. ceesesewccueecessseess$his Q Feb. eb. 15 | United Biscuit of Amer...... $1.25 @ Mar. 1 Feb. 7 | AND “ its own 
Sons 7% pf....... Mar. 1 Feb. 1! ar. 20 Feb. 2 ed to catch its D 
Mar. 15 Q Sep. 2 30 | dust,” als learer carbon copies. 
Do 6% Se .. Apr. 1 Mar. 6 Do @ Dee. 20 Nov. eylinders and give clea 
Fairbanks, Morse & Co........ q Mar. Feb. Plywood $1 50 Mar. iz ANALYSIS OF 
Fajardo Sugar Feb. 15 | Vanadium-Alloys Pipe... 2.2500 @ Mar. MMON S 
Sulphur” Mar, 2 Feb. 11 Use Elec. & 36 Feb. 9 of transportation in 
Freepor' 5 | Westingho 2 7 Y. S. E. House. 
May 1 Apr. t. r.10 Feb. 2 ffered by N. Y. 
Hamilton Watch’ 6% pf...... Wickwire Spencer Steel ...... Q Mar. 1 Feb. 15 COMMON SENSE 
Harbison-Walker Refractories 50 Q Apr. 20 Apr. 6 ‘ood (Gar) “1 Gas, 2” pf. “isige Apr. 1 Mar. 11 OF CPguige and interest to all 
Do 6% D | Truck & Coach ...... sits Apr Marl} suggestion of vital end 
MAE HOW TO BUILD BETTER 
Int'l. Silver Apr. 6 Mar. 5 FOR LESS MON — 
Jones & Laughlin weer” 25 @ Apr. 1 Mar. 5 ide livability and comfort; economy 
Do 5% of. $1.25 Q Apr. 1 Mar. 5 Extra Te sting home values; guaranteed pro- 
Do 5% Df. B........s.00. $1.50 Q Mar. 1 Feb. = 25c .. Mar. 1 Feb. 10 operation ; - ble booklet for any one owning a 
Kendall Co. “6% saplloccharetete: 25¢ Q Mar. 1 Feb. 15 Oe rae 25e Mar. 1 Feb. 10 tection. A valua del or build one. 
Lane 25c .. Mar. Do Class B Feb, 8 heme or expecting te reme 
Wells Co. 25 Mar. Five OF eb. 2 
“Loblaw 10 Feb. | United Shoe ADE 1 Mar 16 | ODD LOT 
Midtand Steel Q Apr. 1 Mar. 5 Reprinted Offered by N. Y. S. E. House 
75-YEARS OF 
TO INVESTORS 
i ation of we 
PORTS prepared "75th In- 
NINGS RE known New England firm’s icut Securities 
RATE ad i list of sound Connecticu om 
C dividend records of 25 years 
ith un 
RNED PER SHARE 12 Months to December 31 | w 
942 1941 EA COMMON STOCK 57 $2.85 more. Y 
monn | 38 | Quick, ING CORRECT MINIMUM TAX 
Water Associated Oil,....... 0. Cc 
2.33 Tide Improvement.......... ‘ 2.76 FINDING 
Atlantic Refining’... 6.32 9.35 | United Pipe & Foundry........... 2.38 wes | YOUR COMPANY 
| 3°72 4.14 authority ints you have to s . 
0.07 | Melntyre Porcupine .......... 1: 35 226 get nowhere else 
Consolidated Paper 1.46 1.13 b Please write on busine 
Fishman (M. 3.05 2.00 Y INSURED SAVINGS 
Northern Tron ‘68 | Davison Chemical CIA 
ees 62 1.68 Oil (Calif.) "10 1.30 N ASSO 
Hercules Powder 6.5 Standard Products .............. 4.05 
land 0.30 hants & Mfers........ 
Island Coal. Addressograph-Multigraph 1.38 1.83 LIBERAL tter plan for your savings. 
Jones & Laughlin Stee 0.96 Carrier Corp. 0. A safer and be ; 1 dividend, non- 
, 0.68 | Oitver Farm’ Equipment. speculative and conver 
Marine Midland ge 1.90 12 Months to WHAT INSURED SAFETY 
Nathieson Alkali Works.......... 0.73 77 
0.46 | Rhinelander Paper ..............- Folder savings and loan associa- 
Petroleum Corp. of a: Spe Sy 3.24 2.72 ber Published by the lar hose current dividend 
hontas.........++. 1943 and year ended Decem ing the Southwest w 
pana Creek Pocahon . “2.22 “Or *53 weeks to January 3, c—On combined com- | tion servin 
Purity 2.67 27, 1941. b—On class B stock. is 
Steel 3.41 mon and class B shares. 
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INTERESTING | 
DIVIDENDS DEC LARED 
akg 
4 
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Week Ended 


Week Ended 
Weekly Trade Indicators Jan. 30 Jan. 31 Weekly Price Indicators Feb.2 Jan.26 Feb.3 
Miscellaneous Metals (Ferrous & Non-Ferrous): 3 ' 
{Electrical Output (K.W.H.)... 3,977 3,974 3,468 per *$0.15 $0.15 $0.15 
§Steel Operation (% of Cap.).. 99.5 98.6 95.0 
Total Car Loadings (cars).... 734,582 703,578 815,567 P 00650 0.0650 
*+Crude Oil Output (bbls.).... 3,888 3,849 3,817 Steel bar 34.00 34.00 34.00" 
+Motor Fuel Stocks (bbls.)..... 88,830 87,102 100,864 Steel Scrap, heay melt’ Seated to : *20.00 20.00 20.00 
+Gas & Fuel Oil Stocks (bblis.).. 81,102 109,250 103,114 P, y S, per ton 
per lb. *0.52 0.52 0.52 
inc, New York, per lb......... *0.0864 0.0864 0.0864 
Jan. 23 Jan. 16 Jan. 24 Farm Products: > ' 
{Bank Clearings, New York City $4,032 $3,367 $4,041 Butter, creamery, per lb......... 0.47% 0.47% 0.35 
{Bank Clearings, Outside N.Y.C. 3,917 4,711 3,594 Cocoa, superior Bahia, per lb.... *0.09 0.09 0.0870 
7*Bitum. Coal Output (tons).. 1,867 x1,929 1,884 Coffee, No. 7, Rio, per Ib....... *9.09 % 0.09 3% 0.09 3% 
F. W. Index of Ind’l Production 191. 6 191.8 170.2 Corn, No. 2, yellow, per bushel.. 1.14% 1.145% 0.98 % 
Eggs, graded first, per dozen... 0.32% 
Flour, std. Spring pats., bbl... 6.95 @7.3 95 7.25 
Distribution of Freight Car 165.789 162,770 Lard, Middle West, per lb....... *0.1392%  0.1392% 0.11 
Coal 16136 18314 14°212 Oats, No. 2, white, per bushel... 0.69% 0.67% 0.70% 
Coke t Prodi 33°669 42°549 47.365 Rye, No. 2, Western, per bushel 0.97% 0.98 0.98 %4 
rains 11.466 14°570 12°341 Sugar, raw, per lb............. *0.0374 0.0374 0.0374 
ees see 84487 86663 149487 No. 2, red, per bushel... 1.70% 1.70% 1.46 
Miscellaneous , Printcloths, per yard........... *0.08971 0.08971 0.08598 
orts rude oil, Mid-Contin’t, per . Ee 1.11 1.11 
Federa eserve °? t Jan. 27 Jan. 20 Jen. 28 Gasoline, tank wagon, dealer, gal. 01060 0.1060 0.0940 . 
ere Member Banks, 101 Cities (000,000 omitted) Hides, No. 1 packer, per irs + seu 0.15% 0.15% 0.15% 
oi on Total Loans ........-+--+++++++ $9,738 $9,722 $11,255 *Ceiling prices fixed by the OPA. 
3 Other Loans for Securities..... 359 367 409 All items)... 
mS U. S. Govt. Securities Held..... 28,567 28,347 13,169 Building Materials ............ 115.1 115.0 106.2 
Investments, Except Govt. Bonds 3,286 3,292 3,689 105.7 105.7 103.1 
Total Net Demand Deposits..... 30,052 29,472 24,547 Hides and Leather............. 154.1 154.1 147.1 
Total Time Deposits.........-- 5,350 5,337 5,241 113.3 112.4 96.6 
(N. Y. C.)..-.-- 457 434 310 Finished 112.8 113.9 105.3 
Reserve Credit Outstanding.... 5,992 6,195 2,339 Fuel Lighting 85.0 85.1 80.8 
Total Money in Circulation..... 15,438 15,354 11,097 Metal Products ............... 112.7 112.7 112.9 
108.6 108.1 97.9 
*Daily average. 7000 omited. §As of the beginning of the Semi-manufactured Goods ..... 101.7 101.7 99.5 
following week. {000,000 omitted. #Journal of Commerce. 110.3 110.3 103.8 
Seater INDEX OF INDUSTRIAL PRODUCTION Monthly | 
Indicators FEBRUARY. Adjusted for seasonal variation - 1935-39=100 Indicators 
* | | | | | y+Advertising Lineage: 
U. S. Gov't Debt..... $109,949 * $59,446 Monthly figures are those of the National Weeklies. ..1,062,935 986,075 ' 
tWholesale Price Index: Federal Reserve Board Index;-- Trade Publications (pages) : 10,055 8,515 
(Bureau of Labor) : 190|— weekly extensions are based on Trade Papers ....... 961 1074 
Farm products ...... 117.2 100.3 computations by The Financial 4 aneous ....... 
104.7 93.6 180'—- world Sales (total) *$10.4 
95.5 a roadcastin *5.5 
198.5 91.8 170 = Columbia Broadcasting *4.3 *3.9 
Manuf’d products open 100.3 96.3 Mutual System ...... *0.8 *0.9 
All commodities other §Chain Store Sales: 
{han farm products 98.4 94.5 160 ....... 175 157 
Tobacco Production : 
farm products and 150 Cigarettes (units) ...°19,715.9 *16,200.7 
140 Tobacco (lbs.) ........ *20.1 
—JANUARY— *3.9 *3.3 
tChain Stores Operating: 130 Alcoholic Beverages : 
nn J proof gals.) ...... *4, 
National 950 1,015 110 Beer & Ale (bbls.) . . *4.8 “4.5 
Kresge (S. 8S.)...... 731 735 Oleomargarine (lbs.). *45.2 *33.5 
Melville Shoe ....... 579 658 100 Playing Cards (packs) . . *5.6 *2.7 
Grant (W. T.)...... 403 Internal Revenue Collections: 
Kress (S. H.)....... 244 242 90 Individual Income Tax *$562.5  *$248.4 \ 
Green (H. L:)...... 151 152 ate Taxes ........ *29. *22, 
Capital Stock ....... *143.0 *50,2 
Advertising Lineage: : 
Women’s agazines.. 373,569 374,029 Shipments (U. 8S. Steel Corp.) : 
Canadian Magazines.. 117,088 116,269 50 
1932'33 ‘34 '35 ‘37 MAM SJ J 


1943 


*Million. j{Publisher’s Information Bureau. {At first of the month. 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 


—CLOSING STOCK AVERAGES— Vol. of ———CHARACTER OF TRADING—————— Average Value of 
1943 38 20 15 65 N.YS Issues No.of No. of Total Un- New New . 40 Bond Sales 1943 
Jan. Industrials R.R.s Utilities Stocks ~ Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E, Jan. 
ye 124.38 29.15 16.36 41.75 988,240 837 426 198 213 103 2 92.37 15,748,500 .aa8 
29.. 125.41 29.22 16.59 42.06 1,225,520 909 565 153 191 154 1 92.45 14,716,500 seam 
ee 125.58 29.21 16.60 42.10 612,010 758 352 172 234 101 1 92.46 8,447,000 “a 

le 

be 125.86 29.55 16.64 42.28 1,086,750 865 395 218 252 142 0 92.52 11,646,100 ei 
TS 125.88 29.51 16.62 42.27 1,053,130 882 324 289 269 136 1 92.55 15,000,900 ae 
8. 125.56 29.24 16.49 42.08 826,240 862 163 475 224 55 6 92.46 12,009,000 ee 
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Earnings, Dividends and Price Range of N. Y. Curb Common Stocks 


‘this is Part 25 of a series which will cover all of the 
a:tive common stocks on the New York Curb Exchange. 
'nless otherwise noted, earnings and dividend figures 
| ave been adjusted for any stock split-ups that may have 
| 2en effected. Figures for 1942; Earnings, latest reported; 


Dividends, paid 


Prices, “High and Low” range for full year. 


for the full year, including extras; 
Earnings 


and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1942 for which the 
figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE 
in 


1932 1933 1934 4935 1936 1937 1938 1999 1940 1941 Average 1942 
Wac’ Aircraft 3 12% 19 10% 10 8 7% 6% 8% 5% 
re 1% 2% 5 3% 5% 1% 1% 3yY%/ 3 3 aa 3% 
Earnings ..... iD$0.21 iD$0.24 i$0.03 i$0.51 i$1.34 $0.19 i$0.92 
Dividend ..... None None None None None None None one None 0.20 0.02 0.30 
& Bond “‘A”......... 114% 8 7% 11 13% 7% 6% 5% 7% 8y% 
7% 3% 44% 4 8 5% 3 3% 4% 6 
Earnings ..... $0.48 D$0.25 D$1.05 $0.28 $0.58 $0.01 D$1.61 D$1.05 $0.43 $1.72 D$0.15 Jaen 
Dividend ..... 2.00 None None None 0.50 None None None None 1.00 D0.25 None 
Wagner Baking ............ High... .. 5 6% 14% 12 24% 23 ‘11% 9 10 ae 6% 
5% 4% 5 5 5 
Earnings ..... D$1.91 $1.98 $2.1 0.27 $2.70 $1.97. D$1.99 $0.15 $1.60 $1.60 $0.85 Sa ar 
Dividend ..... 0.40 None None 0.85 2.35 1.60 None None 1.30 1.30 0.78 $0.60 
Walier Mining ........... $1.00 $1.60 $1.12 $1.75 $2.50 $4.80 $1.90 $2.95 $1.22% $0.93 
Oe 0.35 0.39 0.62 0.58 1.50 0.78 1.00 1.00 0.48 0.20 eee ¥% 
Earnings ..... D$0.03 D$0.02 D$0.03 D$0.05 D$0.02 $0.05 D$0.05 D$0.12 D$0.17 D$0.17 D$0.06 
Dividend ..... None None None None None 0.0 None None None None eiee None 
Ww: Knitting .......... High......... ; ; 9% 11 16% 15% 15 133 
Earnings ..... D$3.38 D$0.73 D$0.74 $0.31 $0.92 $1.32 $1.28 $2.45 $1.99 2.84 $0.62 svat 
Dividend ..... None None None None 2.00 1.00 1.00 1.25 1.25 2.00 0.85 1.75 
Wentworth Mfg. .......... 7% 3% 3% 2 3% 2% 
LOW. 2 1% 1% 1 1% 1% 
Earnings ..... j$0.01 0.29 j$0.24 j$0.57 j$0.85 j$0.29 j$0.30 j$0.16 j$0.23 j$0.63 $0.36 j$0.63 
*Dividend.... 0.35 “Nome 0.62% 0.65 «0.90 (0.60 0.20 0.20 0.20 0.50 0.42 0.50 
West Va. Coal & Coke..... % 1% 5% 5% 5% 5% 3% 5 
R 3 2% 1% % 1% 2% 2% 
Earnings ..... D$0.86 D$0.31 $0.80 $0.90 D$0.20 D$0.86 D$1.32 D$0.40 $0.24 $1.22 D$0.08 Canta 
Dividend ..... None None None None None None None None None 0.20 0.02 $0.50 
Western Air Lines 13% 17 20 6% 
(10 par stock) .......... 4% 10 7 6% 
($1 par stock)............. High..... 5% 10% 13% 4% 5% 2 
2 4% 2% 1% 2% 3 2% 2 
Earnings ..... ..-» D$0.69 D$0.04 $0.23 D$0.13 D$0.03 $0.18 $0.34 $0.01 $0.01 z$1.23 
Dividend ..... None None 50. None . 0:25 None None None None None 0.27% None 
Western Tablett & Sta.....tHigh........ 15 11% 14% «17% 31 32 22% 17 19% 22 15% 
5 6 9 > 15 19 13% 10 14 15% axe 13 
Earnings ..... k$0.63  k$1.11  k$1.12  k$1.00 k$1.72 k$2.27 k$0.61 k$2.25 k$2.65 k$2.49 k$1.59 k$3.01 
Dividend ..... 0. 1.0 1.00 . 1.00 0.75 2.50 0.50 2.00 2.00 2.00 1.32 1.50 
Westmoreland Coal ....... tHigh........ 5 9% 7% 10% 10 11% 10% 12 12% 21 25 
4 4 5% 7 8% 8 8 9% 13 16% 
arnings ..... D$1.7) D$2.18 $0.21 $0.13 $0.41 $0.95 D$1.49 $0.07 $1.50 $4.04 
tvidend ..... None None None None 0.30 1.00 None None 2.00 3.75 0.70% $6.00 
Westmoreland, Inc. ....... WONG «eh s'caie 6 13 10% 15 15 14 10% 12% 12% 19 eae 13% 
ae 3 5 6 8 9 8 6% 7% 9% 10 12 
Earnings ..... $0.25 $0.25 $0.39 $0.51 $0.59 $0.63 D$0.08 $0.48 $0.33 $0.67 $0.40 weed 
Dividend ..... 1.40 1.10 1.20 1.20 1.20 1.20 1.00 1.00 1.00 1.00 1.13 $1.25 
Weyenberg Shoe Mfg...... 14 7% 8% 7% 7 6 
Earnings ..... D$0.76 $3.73 $2.87 $5.43 $5.47 $3.42 $2.50 $8.21 $6.27 $6.94 $4.41 eee 
Dividend ..... None None None 0.50 2.75 1.10 6.25 0.75 0.75 0.75 0.58% $0.75 
Wichita River Oil.......... 8 9% 7% 7% 7% 6% 6 
2 3 2% 5% 5% 5% 
Earnings ..... D$0.49 D$0.13 $0.26 $0.005 D$0.20 $0.16 D$0.13 
Dividend ..... yar ae wees None None None None None None None eee None 
Williams (R. C.)........... 10% 16% 20 17% 10 9% 6% 8% 7% 9% 
MRA AG 4% 4 11% 7 4 4 4% 3% 4 fe 6 
Earnings ..... dD$0.08 dD$0.31 d$1.69 d$0.48 d$0.24 d$0.75 d$0.67  d$0.28 d$0.25 d$1.57 $0.55 d$3.04 
, ° Dividend ..... 0.35 None .70 0.50 0.45 0.45 0.45 0.15 None 0.60 0.36% 0.60 
Williams Oil-O-Matic NE ees 3% 5 4 14 16 12 5 2 1% 3% sue 2% 
$0.13 $0.50 $0.60 j$0 12” ipso 75” D$0.29 iD$0.14 D$0.04%4 : 
rnings ..... j$0.05 j$0.1 j$0. j$0. j$0. j$0. j j j j 
a Dividend ..... "Ment "eames None 0.50 0.50 0.50 None None None None 0.15 None 
son Products .......... 17% 16% 9% 13 12% 13 12 
15 10 6 7% 7% 10% 8 
- Earnings ..... P $0.76 $1.35 $1.29 $1.51 $1.41 $0.03 $1.15 $1.71 $2.92 $1.35 y$0.62 
wa Dividend ..... None 0.20 0.50 0.90 1.65 1.10 0.35 0.70 1.00 1.40 0.78 1.20 
Alter 2 for 1 split up....High......... 10 10 9% 8% 9 
Earnings ..... 73 hD$1.14 h$1.5i h$0.12 h$0.35 $0.86" $1.49 
“ Dividend ..... oan pl 1.00 1.75 2.50 1.50 0.25 0.50 0.75 1.12% 0.84 1.12% 
ol erine Portland Cement#High........ 1 4 7 8% 3% 4% 5% 5% 4 
..... $0.32°° $0.02” 0.10 D$0.03 $0.38 $0.64" $0.41 $0.10” 
Dividend None None one one None None 0.15 0.20 0.03% $0.25 
© iley Petroleum ....... | 2% 3% 5% 6%~- ill 12% 7% 6% 5% 5% are 4% 
ings ..... $ 1% $1 08” $0 63” $0 73” $0 73 $0 33 $0 as 0 si” $0 70” $0.62%4 
Dividend Pee wine None 0.20 0.40 0.45 0.4 0.40 0.40 0.40 0.40 0.30% $0.40 
Wr: ht-Hargreaves Mines. High..... Gal 5s 3.85 8.60 10.30 $9.90 $9.00 $8.25 $8.25 $8.90 $8.15 $7.05 es 2 
Earnings ..... .... h$0.29 h$0.73 h$0.70 h$0.72 h$0.72 h$0.74 h$0.74 h$0.77 h$0.69 h$0.61 h$0.49 
Dividend ..... $0.17% 0.27% 0.55 0. 0. 0. 0.70 0. 0. 0.72 0.57 0.46 


or. {Detroit Stock Exchange 1932-1933, thereafter N. 
end | September 30. j—12 months ended October 31. 
C. O'BRIEN, INC. 


YORK, N. Y. 


. Curb Exchange. 
y—6 months’ period. 


* o par shares years 1932-1935; $5 par 1936-1937; $1.25 par thereafter. {Philadelphia Stock Exchange. 


d—12 months to Apri 
z—9 months’ period. 


§No par shares to September, 1936; thereafter 
R. _h—12 months to August 31. i—12 months 
cit. 
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Now, FIFTEEN TIMES 


ON THE OTHER FOOT 


MR. ALLEN 


| is hard work. Charley 
Allen is puffing, perspiring — and feel- 
ing foolish. But he gladly follows 
the doc’s directions. 


Charley’s buying another life in- 
surance policy—and, at the same 
time, another stake in his electric light 
and power company. 

Probably, like most folks, he doesn’t 
look past the policy. But it’s a fact that 
his insurance company will take his 
premium dollars and put them to work 
for him — partly in utility securities. 

Here are some interesting figures 
furnished by the Institute of Life 


Insurance: 


1. As of December 31, 1942, some 
67 million people owned 134 million 


life insurance policies in 300 different 
companies. 

2. These companies, in turn, owned 
$5,060,000,000 of utility securities. 

3. Through the life insurance som- 
panies alone, therefore, 90% of the 
adult population of the United States 
has a big stake in the utility industry. 

The electric companies under busi- 
ness management—which provide the 
great bulk of the power for America’s 
war production — are built by the 


savings of the same people they serve. 


Clearly, almost every American has 
a real interest in preserving the Amer- 
can system of business management 
under public regulation — the system 
that has produced more goods end 
more services for more people at lower 
cost than any other in the world! 
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